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Operated Utilities of 
Standard Gas and 


Electric Company 


now supply indispensable services in over 1,400 
cities and towns, including: 1] 


Pittsburgh San Francisco 
Minneapolis Stockton 

St. Paul San Diego 
Louisville Pueblo 
Oklahoma City Tacoma 


We recommend as an attractive purchase 
the company’s 
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Over 8% yield from this 
strong common stock 


Your investment in Cities Service common stock at 





. 
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its 


present price gives you a yield on your money of over 


8% in cash and stock dividends. 


As an owner of Cities Service common stock you are 
a profit-sharing partner in one of the largest and most 


successful public utility and petroleum organizations 


in 


the country—an organization: with total assets of more 


than $600,000,000 and over 275,000 security-holders 


Clip and mail the coupon 
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Do You Belong to This 
Successful Family? 
Fk OR a quarter of a century THE FINANCIAL The Roosevelt 
WORLD has been serving a constantly in- 
creasing number of investors and helping them to NEW YORK UNITED HOTELS, Inc. 
invest their surplus funds most advantageously from 
the standpoint of safety, profit and income yield. 
6% Gold Debentures, 1947 
The Secret of Profitable Investing ar 
(With Stock Subscription Warrants) 
is to keep ever on the watch for changing condi- 
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factors that affect commodity prices, business, in- An illustrated booklet describing 
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United States and its Possessions, Mexico and Cuba, $10.00 a year; 
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Tyrol Hydro-Electric 
Y 
Power Company Z 
( Tiwag) Z 
is ready for distribution y 
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to all Investors in Foreign 
and Domestic Bonds. 
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Copy on request 


F. J. LISMAN & CO. 


Members New York Stock Exchange 
20 kxchange Place, New York 
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Our 
April List 


contains many sound _invest- 
ments such as 


Yielding 

up to 

Utility Bonds 6.75% 
Foreign Bonds 7.20% 
Industrial Bonds 6.50% 
Utility Preferreds 7.00% 


Bank and Insurance Stocks 5.66% 
Ask for folder FA-16 


HORNBLOWER & WEEKS | 
EsTABLISHED 1888 
42 Broadway, New York 
731 Fifth Avenue, New York 


BOSTON DETROIT 
CHICAGO PROVIDENCE 
CLEVELAND PORTLAND, ME. 


Members New York, Boston, Chicago. 
Cleveland and Detroit Stock Exchanges 
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April 12, 1927 


$30,000,000 


City of Milan 


(ITALY) 


External Loan of 1927 Sinking Fund 6% % Bonds 


To be dated April 1, 1927 To mature April 1, 1952 


Coupon bonds in denominations of $1,000, $500 and $100, interchangeable. Interest payable April 1 and October 1. Principal and interest 
payable at the principal office of Dillon, Read & Co. New York City, in gold coin of the United States of America of the present standard 
of weight and fineness, without deduction for any Italian taxes present or future. Redeemable as a whole (but not in part, except through 
operation of the sinking fund) on April 1, 1937, or on any interest date thereafter prior to maturity, upon 45 days’ notice, at 100% and 
accrued interest. Bankers Trust Company, Countersigning Agent. 


A sinking fund is provided for, payable beginning January 1, 1928 in semi-annual instalments 
calculated on an accumulative basis, sufficient to redeem the entire issue at or before maturity, 
by purchase of bonds if obtainable at or below 100% and accrued interest, or, if not so obtain- 
able, by semi-annual call by lot, commencing April 1, 1928, at 100% and accrued interest. 


The City of Milan has agreed to make application in due course to list these bonds on the New York £tock Exchange. 





The following information regarding the city and this issue of bonds has been furnished by the Honorable Signor Ernesto 
Belloni, the Podesta of Milan: 
CITY OF MILAN 
Milan, with a population of about 900,000, is the second largest city in Italy, being exceeded in population only 
by Naples. It is one of the most important commercial and financial centers of Italy and includes among its prin- 
cipal industries the manufacture of electric equipment, silk and cotton goods, leather and rubber products, 
and motor cars. It is a converging point of the principal railroads of Italy and of the principal through rail lines 
connecting Italy with Switzerland and northern and central Europe, via the Simplon and St. Gothard tunnels. 
The financial importance of the city is indicated by the fact that the three largest Italian banking institutions have 
their main offices in Milan. 
The administration of the city is supervised by the Royal Italian Government, full administrative powers over 
the city being vested in the Podesta, who is appointed by and responsible solely to that Government. 
SECURITY 
These bonds, in the opinion of counsel, will be the direct obligation of the City of Milan and their issuance has 
been approved, in accordance with the requirements of the laws of Italy, by the Royal Italian Government and 
the appropriate local authorities. 
The Kingdom of Italy has agreed to purchase from the City of Milan in lire the dollar proceeds of these bonds at 
a fifteen-day average rate of exchange, and to resell to the city, at the same exchange rate, the dollars required to 
meet principal, interest and sinking fund payments on the bonds as such payments become due. 
Under the laws of Italy relating to municipal borrowings, in the event a city fails to meet any of its obligations 
the Royal Italian Government is empowered to appoint a royal commission vested with authority to take over the 
budget making powers of such city, including the authority to eliminate or reduce items of expehditures and to 
increase receipts through additional taxation. 
DEBT AND PROPERTY 
These bonds, upon issuance, will constitute the city’s only external debt. Including this issue, the total funded debt 
of the city amounts to the equivalent of approximately $49,800,000, or approximately $55 per capita of population. 
The value of municipally-owned property, inckuding the city’s electric light and power, water and street railway 
systems, is estimated to be substantially in excess of the city’s total funded debt, and the estimated value of all 
taxable property in the city is over $700,000,000. None of the properties owned by the city are pledged or mort- 
gaged, with the exception of the city’s electric power plant, against which there is a mortgage lien to secure a 
present debt of less than $325,000. 
Ordinary revenues of the city have exceeded ordinary expenditures in every year subsequent to 1921. The only 
revenue pledged is a real estate supertax which in 1926 amounted to approximately 834% of the city’s total rev- 
enue, and which is allocated to and amply covers the service charges of certain long term obligations (included 
in the total funded debt as stated above) of the city to a government-owned credit institution. 
PURPOSE OF ISSUE 
The lira proceeds of these bonds will be used for additions and improvements to the above-mentioned municipally- 
owned utilities, and for other municipal productive improvements. 


All figures throughout the foregoing originally expressed in lire have been converted into 
dollars at the rate of 4.75 cents per lira, approximately the present rate of exchange. 








Statements above are in no event to be construed as represen- 
tations by us. Such statements have been received by cable. 


We offer these bonds for delivery tf, when and as issued and accepted by us, subject to the approval of legal proceedings by counsel. Legat 

matters relating to this issue in the United States will be passed upon by Messrs. Hughes, Rounds, Schurman & Dwight, New York, and 

in Italy by His Excellency, Senator Vittorio Scialoja, Rome, and Messrs. Coudert Brothers, Paris. It ts expected that delwery will be made on 
or about April 26, 1927, in the form of temporary bonds of the city, or interim receipls of Dillon, Read & Co. 


A portion of this issue has been withdrawn for offering in Europe by Mendelssohn & Co. Amsterdam, and others. 


Price 92 and accrued interest. To yield 7.19% 


The above is subject toa circular, containing further 
information, which may be obtained upon request. 


Dillon, Read & Co. Bankers Trust Company 
Guaranty Company of NewYork Marshall Field, Glore, Ward & Co. 
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New Issue These Bonds have been sold 
$3,000,000 
Tyrol Hydro-Electric Power Company 


“TIW AG” 
7% Guaranteed Secured Mortgage 25-Year Sinking Fund Gold Bonds 


UNCONDITIONALLY GUARANTEED 


as to principal, interest and sinking fund by endorsement on each bond by the 


| STATE OF TYROL and the CITY OF INNSBRUCK 








Dated: February 1, 1927 Denominations, $1,000, $500 Due: February 1, 1952 





Payable: Principal and interest, without deduction for any present or future taxes of the Republic of Austria, the State 
of Tyrol, or any other taxing authority in Austria, in U. 8S. Geld Dollars of the present standard of weight and 
fineness in New York at the offices of The New York Trust Company, Trustee, or of F. J. Lisman & Co., 

Fiscal Agent, as well as in Vienna. 














| The following information has been summarized for us by Dr. Anton Eder, President of the Tyrol Hydro- | 
| Electric Power Co., from his letter to us dated February 1, 1927: | 
The Bayernwerk A. G., largest distributor of electric power in Southern Germany, owned by 

the Bavarian Government, has contracted to purchase electric power from the TIWAG for 25 

years. These Bonds, in addition to being secured by mortgage and guaranteed, will be specially 
secured by a first lien on the proceeds from all the sales under this contract. 


“TIWAG” 


The first installation of the TIWAG with a capacity of 54,700 H. P. is now over 80% com- 
pleted and is expected to commence operation on September 1, 1927. The American Appraisal 
Company reports that after final completion, the TIWAG plant will have an installed capacity of 
over 120,000 H.P. and an estimated annual output of 155,000,000 KWH, representing the largest 
hydro-electric installation in Austria, and one of the largest in Central Europe. The State of 
Tyrol and the City of Innsbruck, guarantors of these Bonds, have a perfect financial record, their 
combined revenues in 1925 amounting to $2,790,000 against an expenditure of $2,770,000. The 
State of Tyrol has practically no outstanding debt, while the funded debt of the City of Innsbruck 
amounts to $415,000 only, against City-owned property of over $9,400,000. With the exception 
of an amount of $53,000, neither the State nor the City has any guarantee outstanding apart from 
that securing the $3,000,000 744% TIWAG Bonds issued in 1925. 


Security 


In addition to the guarantees and first lien described above, these Bonds, in the opinion of counsel, 
will be seceured by a closed first mortgage on the main transformer station in Innsbruck and 
other property (part thereof to be acquired and constructed with the proceeds of this loan), 
valued at $2,045,000; and a second mortgage (subject to $3,000,000 714% Bonds now outstanding) 


on all other real property of the TIWAG, valued at $7,420,000, both of these valuations as ap- 
praised by the American Appraisal Co. 








Price 972 and accrued interest, to yield over 7.20% 


; | These Bonds are offered by us. when, as and if issued and subject to the approval of counsel. Delivery will 
be made in the form of Interim Certificates or Temporary Bonds, to be exchanged against Definitive Bounds. 


Circular containing additional information may be had upon application 


F, J. Lisman & Company First Federal Foreign Investment Trust 





These statements are taken from sources which, whale not guaranteed: by us, are believed by us to be accurate, but, in no event, 
= are to be construed as representations by us. 
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more PERMANENT safety for 


Are your investments satis- 
factory? Safe?.... productive? 
This advertisement points out 
some significant facts over- 
looked 9 times in 10, that show 
what can be achieved through 


the proper use of capital. 


Most people with money to 
invest either buy sound bonds 
and “‘forget about them,” 
thinking they are safe (which 
they may beat the time of pur- 
chase, but do not by any means 
always continue to be). Or, they 
are tempted by the fascinating 
lure of.*‘something for noth- 
ing’’ and proceed to speculate. 
How successful they are in the 
latter instance is shown by the 
statement of an important bro- 
ker that such accounts usually 
“last about three years.”’ 
Think of it . . only three 
years to exhaust the average 
investor's entire capital! 


What results.... with guided 


investment control? 


In contrast to this, consider 
what you can accomplish if 
you steadily build up your 
principal at a rate of return 
that our experience has proved 
to be normal and easily pos- 
sible... . under guided invest- 
ment control. Money at 10% 
doubles in less than 8 years, at 
15% in less than 5 years, at 20% 
in less than 4 years! 


YOUR FUNDS 


There is a way to secure such 
satisfactory returns; through 
investment growth and action. 
Brookmire’s for years has stud- 
ied and developed this all- 
absorbing subject in its service 
to thousands of clients. It has 
a fund of data, a background of 
knowledge, a group of out- 
standing economists ; 
every facility necessary to as- 
sure investment success . 

and all this is at your disposal. 


A Few Facts 

Last year (1926) some 70 stocks 
were recommended. At recent 
prices the net gain was 765 
points! Bond recommendations 
similarly were successful. Dur- 
ing the 9 years ending in 1925, 
a client kept a record showing 
an annual average return of 
26%. A letter just received 
from another says: 


“We have just finished our past 
accounts and have discovered 
thatonthe$2,428.25 
we invested on the 
advice of your ser- 
vice on the 24th of 
April, 1926, we have 
up until February 
24th, 1927madea net 
increase of $833.02, 
a little less than 
334% gain in ten 
months. Had we 
kept in closer touch 


with you it would have been 
300. more.’’ 


Opportunities are present 
now — toda ry 





Now—if you have investment 
capital and ambition for the 
future, write to this organiza- 
tion today for facts about the 
Service that has made possible 
the individual records of 
achievement referred to above. 
Those people were not stu- 
dents cf finance, nor able even 
to spare much time for their 
investment problems. Quick 
enough to graspthe tremendous 
advantage of authoritative, 
professional advice... . fre- 
quently received, brief, clearly 
written accurate, they 
investigated after reading just 
such an advertisement as this. 
.... There is a real opportun- 
ity awaiting you, too. The cou- 
pon is for your convenience. 
Send it—today. 





BROOKMIRE 


ECONOMIC SERVICE, Inc. 
570 Seventh Avenue, New York 


Gentlemen : 

Please send me free—details of your investment 
program—information on investment growth and 
action—and a description of your organization. 


FZ 





The Financial World 











THE FINANCIAL WORLD 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 




































APRIL 16, 1927 


The Trend of Things 


€ No important change in the order of business is noted in the current fig- 
ures on car loadings and bank clearings; new construction contracts are 
exceeding expectations. The continued decline in commodity prices is 
adversely affecting net earnings of many industrial companies; 





@ With the state of credit, current and prospective, the dominant factor af- 
fecting security prices it should be carefully studied. ‘hus far there have 
been no developments to alter the view that over the longer range future 
lower interest rates and high prices for investment securities will prevail; 


@ The downward trend in commodity prices continues and evidence of over- 
production in a large number of industries is accumulating. This makes 
for a less satisfactory profit margin but does not adversely affect the state 


of the country as a whole, which continues to consume goods at a high 
rate; 


@ On the Stock Exchange the investment securities continue to give an ex- 
cellent account of themselves. Industrial common stocks continue to move 
diversely with declines about equalling advances. The rails and public 


utilities give a good account of themselves, reflecting underlying funda- 
mentals. 


ld 





HE most significant development of 

I the year thus far doubtless is the 
clear indication of over-production 

in a number of industries which has been 
accompanied by further moderate declines 


in commodity prices. The total volume of 
business continues at a high rate and this 


is reflected in car loadings and bank clear- 
ings, and record new construction contracts 
in March augur well for the future of 
trade. 

But a good volume of business does not 
necessarily mean good net earnings; that 
is Clearly illustrated by the oil industry in 


which consumption is high but in which 
profits are being adversely affected by con- 
tinued declines in crude and refined petro- 
leum, On the other hand consumers bene- 
fit at the expense of the stockholders in 
the industrial companies unfavorably in- 
fluenced by declining commodity prices. 
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The large increase in the dollar volume 
of March failures doubtless is due to the 
elimination of more marginal producers. 
The strong will, of course, survive, but, 
while the weak are being eliminated, profits 
decline for all concerned. The safest basis 
on which to operate is strictly an invest- 
ment one. Next best is to select under- 
valued rail and public utility stocks which 
are favorably- affected by declining com- 
modity prices and the selection of indus- 
trial stocks should be confined alone to the 
strongest and most favorably situated com- 
panies. 


* * * 


@ The Business Prospect 


* * * 


HILE the current indexes of trade 

such as car loadings and bank clear- 

ings indicate a good volume of current 
business, and while new construction con- 
tracts which broke all records in March 
give a favorable future indication, sight 
must not be lost of the fact that this good 
volume of business does not necessarily 
mean satisfactory net earnings for most 
industrial companies. This is ‘due to the 
continued steady decline in commodity 
prices, which in turn makes for a less sat- 
isfactory profit margin. Despite the de- 
cline in commodity prices which took place 
during 1926 some 400 corporations checked 
by Standard Statistics show an actual in- 
crease of about 4 per cent in dollar value 
of inventories and, of course, more in vol- 
ume. With the first quarter of 1927 behind 
us we find distinct evidence of over-pro- 
duction in the oil, food, copper, sugar, cot- 
ton, paper, cement, fertilizer, can, tobacco 
and rayon industries to cite the more prom- 
inent ones. It is quite possible that the 
steel industry over-produced in the first 
quarter, influenced by the impending coal 
strike. Under existing hand-to-mouth 
buying conditions the only remedy for 
over-production is a restriction of future 
output accompanied by lower prices. The 
result obviously is declining net earnings 
which under existing market conditions is 
promptly rejected in equity stock prices. 
Now a fundamental factor should be kept 
clearly in mind. Lower prices are a bene- 
fit to the country as a whole and tend to 
increase consumption. In other words the 
average consumer of commodities is bene- 
fiting at the expense of the man unfor- 
tunate enough to hold equity stocks in 
companies adversely affected thereby. Thus 
the stockholder in adversely affected in- 
dustrial corporations under existing con- 
ditions is forced to pay the bill of declin- 
ing prices brought on by over-production 
and resulting in lower net earnings. The 
country as a whole is benefited. What we 
are experiencing in a gradual way is a 
reversal of the trend in industrial profits 
which characterized the war and post- 
war inflation periods. Then the big prof- 
its went to the industrial companies and 
stockholders therein. It is quite possible 
that some of the more fortunately situ- 
ated industrial companies will be able to 
offset price declines with increased volume 
on a smaller profit margin. There are, of 
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IMPORTANT! 


Subscribers of THe FINAN- 
c1AL Wortp are notified that 
an important confidential letter 
is being sent to all regular sub- 
scribers by Mr. Guenther and 
that it should reach them about 
April 18, 1927. Should you 
not receive this message by that 
date we will be glad to forward 
a copy on request. 


—The Editors. 




















course, a number of industrial companies 
which have little if any inventory problem. 
It has been the experience of many com- 
panies that they can maintain a good profit 
margin on what might be termed their 
“luxury” business, but that the so-called 
“bread and butter” end of the business was 
not doing so well. The rising standard of 
living in this country is naturally very 
helpful to so-called luxury lines. The 
natural downward trend of commodity 
prices accompanied by a productive ca- 
pacity in excess of normal needs and hand- 
to-mouth buying makes competition ex- 
tremely keen in the “bread and butter” 
lines, The important fact to get in mind 
is that a good volume of business does not 
necessarily mean good net earnings and 
the stockholder is interested primarily in 
net earnings. It is, of course, obvious that 
the very conditions cited above are favor- 
able to the railroads and public. utility com- 
panies. Declining commodity prices make 
for lower operating expenses and a better 
net as their gross is fixed by rates. 








Juvestment 
Maxims 


IJ RON pyrites, known in 

mining as fool’s gold, is 
a metal which to the eye 
has the appearance of real 
gold. It fools only the un- 
knowing. 


I N_ investments iron 

pyrites has its prototype 
in bond and stock certificates 
whose real worth terminates 
in their colorful engraving. 
They, too, can only fool the 
unknowing. 


Buallaric 




















@ The Credit Situation 


* * * 


HE state of credit, current and pros- 

pective, continues to be the dominat- 
ing market influence. Investment securi- 
ties continue to reach higher price levels in 
anticipation of further declines in interest 
rates. This decline is forecast over the 
longer range future by the prospect for 
further commodity price declines. The 
lower the commodity price level the less 
amount of capital is tied up in inventories 
and the more is released for the investment 
field. The outlook for lower interest rates 
over the longer range future and higher 
prices for investment securities continues 
favorably defined. 


* 2k * : 
@ The Motor Stocks 


N last week’s issue of THE FINANCIAL 

Wortp all motor stock recommenda- 
tions were withdrawn. This was largely 
on the theory that General Motors, which 
had been recommended from $55 per share 
up for the old stock, and repeatedly given 
first place in our recommendations, had at 
current prices discounted its near term 
future. Evidence is growing that com- 
petition in this highly uncertain field prom- 
ises to reach proportions not heretofore 
witnessed, and, while the stronger units 
will doubtless survive and some may in- 
deed do quite well from a fundamental 
standpoint, such competition can only lead 
to a less satisfactory profit margin for the 
industry as a whole. 

* * * 
@ The Securities Outlook 
* * * 

FF is only possible to repeat again that 

investment securities are giving an ex- 
cellent account of themselves. That they 
have not fully discounted their possibili- 
ties is rather clearly shown in a study of 
comparative bond prices which will be 
found in the bond department in the cur- 
rent issue of THE FINANCIAL Wor.LD. On 
the other hand common stocks present a 
decidedly mixed aspect. While some are 
reaching new high price levels others are 
reaching new low price levels. The casual 
observer sees only the new “highs” and 
does not realize that there is no “market.” 
He thinks all stocks are “high.” He bases 
this on a comparison with former prices. 
He does not understand that value makes 
prices and that values are determined by 
the ratio of current earnings to market 
price and future earnings. Past market 
prices have nothing to do with future 
values and future market prices. Each 
individual situation must be judged on its 
individual merits. It is not a question as 
to what the “market” is going to do; it is 
a question as to what an individual com- 
pany is going to do, and whether or not 
that is already reflected in current market 
prices. The rail situation is reviewed in 
some detail on the following page with 
specific recommendations. Continue to 
give first place to the recommended rails, 
followed by the public utilities, mostly 
good yielding preferreds, and the long- 
lived, low-cost, good-yielding coppers, 
Kennecott, Cerro de Pasco and Chile. 
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The Railroad Outlook 


@ For many months THE FINANCIAL WORLD has given first 
place in its recommendations to the railroad securities and 
particularly to the income producing rails contained from 
time to time in the bargain lists; 


« A broad upward movement has taken place and it now 
becomes increasingly necessary to discriminate and buy 
“value,” that is, good current earnings compared to market 
price and good prospective earning power; 


@ Probably the best measure of future earnings is given by 
the individual weekly car loading trends and an analysis 
of the car loadings that go to make the March earnings 
of the more important railroads is given in the following 


article. 


S our old subscribers know we have 
A for a very long time given first 
place in our recommendations to the 
rail securities and particularly to those 
which have been constructively analyzed 
from time to time. The broad upward 
movement that has since taken place in 
this group now makes it necessary to more 
keenly discriminate as it appears that a 
number of rail stocks are well adjusted 
to value. 


An Earning Trend Indicator 
The best measure available for deter- 
mining the earning trend is probably fur- 
nished by the weekly car loading reports. 
On the bottom of this page will be found 
a compilation by Standard Statistics of the 


By FREDERICK HANSSEN 


individual car loadings that go to make 
up the March gross earnings. 


Anthracite Loadings Drop 

It will be noted that the anthracite roads 
now for the first time in many months 
make an unfavorable showing ana that de- 
clining traffic in the southeast continues. 
The hard coalers are doing less well be- 
cause of the mild winter and because com- 
parison is made with extremely heavy 
shipments following the end of the strike 
in February, 1926. The southeastern roads 
are reflecting the diminished volume of 
business in the territory they serve, a 
probability I pointed out many months ago. 

It will be noted that the soft coal car- 
riers and the southwestern roads as a 











group make the best showing. So far as 
I can judge traffic prospects, the south- 
western roads will continue to do well dur- 
ing the coming months because they were 
emerging from drought conditions a year 
ago and because of the great increase in 
oil output in that territory. The soft 
coalers serving the union mines will not 
do so well from now on but the non-union 
carriers, Chesapeake & Ohio, Norfolk & 
Western and Western Maryland will, of 
course, benefit from the strike. 


Rails Given First Place 
The income producing rail securities 
which have been receiving individual rec- 
ommendation in recent issues of THE 
(Please turn to page 525) 














What the Car Loadings Show 
CAR LOADINGS CAR LOADINGS 
Four Weeks Ended Four Weeks Ended 
March 19, March 20, % March 19, March 20, % 

Roads— 1927 1926 Change Roads— 1927 1926 Change 
UM, NE aro oisis 540 ho veh oa hwkwn 9,700 9,361 + 3.5 Michigan Comtral © ...ccsccccinswsvwes 107,195 115,924 — 7.5 
Atch., Top. & Santa Fe (Syst.) .... 147,829 130,888 +13.0 Minneapolis & St. Louis ........ 22,705 20,684 +10.0 
Atlanta, Birmingham & Coast ... 9,456 10,753 ant $4 Minn., St. Paul & S. Ste. Marie .. 46,261 43,734 + 5.7 
Atiantic Coast Edne. .........0s0; 102,439 107,702 — 5.0 Missouri-Kansas-Texas ........... 44,354 40,064 +10.7 
Baltimore & ORO . occ sccvcseccss 273,412 251,427 + 8.7 DERUEOMEE, PURGING 6 Siescaivienivicedsmaene 129,235 125,552 + 2.9 
Bangor & <Arcosteck ............ 11,940 9,962 +20.5 Nashville, Chatt. & St. Louis .... 27,545 31,282 —11.9 
Moston B Waihe: 20006escciccvnses 109,593 119,597 — 8.3 New Orleans. Texas & Mexico .... 23,467 20,371 +15.3 
Buffalo. Rochester & Pittsburgh 33,346 28,081 +18.9 N. Y. C. (incl. Bost. & Albany) 374,336 400,898 — 6.6 
Buffalo & Susquehanna .......... 3,310 2,634 +25.6 N. Y., Chicago & St. Louis ...... 95,892 94,171 + 1.8 
Central R. R. of New Jersey 114,051 118,086 — 3.4 N. Y.. New Haven & Hartford .... 135,882 142,969 — 5.0 
Chesapeake & Ohio ...........00- 140,866 124,012 +13.5 New York, Ontario & Western .... 14,437 17,375 —16.9 
Chteees. Me BON .oicic cc ciccceecs 36,747 33,704 + 9.0 INOPEOEIE SOUCNGEM cbse ceccsscccces 18,872 23,152 —18.5 
Chicago, Burlington & Quincy 143,908 139,573 + 3.0 Wortotk G@& Westerme «2k. secs dices 123,555 116,134 + 6.5 
Chicago & Eastern Illinois ...... 42,520 87,145 +145 Northern Pacific ................ 67,206 66,612 + 0.9 
Chicago Great Western .......... 26,269 24,384 + 7.8 Pennsylvania System ............ 645,425 648,836 — 0.6 
Chic., Indianap. & Louisville ae 23,639 22,963 + 3.0 A ey ne a 57,645 54,797 + 5.2 
Chicago, Milwaukee & St. Paul 159,569 150,487 + 6.1 Pittsburgh & Lake Erie ......... 70,844 69,207 + 2.4 
tChicago & North Western ...... 207,779 193,167 + 7.5 Pittsburgh & West Virginia ...... 15,047 13,328 +12.9 
Chicago, Rock Island & Pacific .. 116,843 104,375 +12.0 Bo i ee eer i 184,481 192,751 — 4.3 
Cleve., Cinn., Chic. & St. Louis .. 139,913 125,305 +11.6 PEMRMNNE crdiera o winides Siow al enone siviaews 9,873 10,735 — 8.1 
Colorado & Southern (Syst.) 26,774 22,623 +18.2 St. Louis-San Francisco .......... 72,760 72,518 + 0.3 
Detawere Ge. FAGGOW oc. ocx sc cess 65,861 75,025 —12.2 St. Louis Southwestern .......... 20,268 21,749 — 6.8 
Delaware, Lackawanna & West. 83,459 105,927 —21.1 BOAMOGEE” BAF VAM. ove 6.606 o's awe 77,091 77.930 — 1.0 
Denver, & Rio Grande Western .. 23,277 22,852 + 1.8 SROWENOrN PRCIE  oo.cc.cc sce siewes 162,629 165,335 —1.6 , 
Duluth, South Shore & Atlantic .. 10,577 10,201 + 3.7 Southern Railway (Syst.) ........ 201,432 204,507 — 1.4 
i I RE eee eee 139,997 141,016 — 0.7 gE re re ee 41,970 36,953 +13.5 
re ree eer ere 56,154 54,212 + 3.5 Dron PACS (Bynt.) 2.0.56 ccvcese 98,951 99,024 — 0.1 
Gulf Mobile & Northern ........ 10,795 11,032 — 2.1 Witeinianm RAMWAF nc ccccsisscicwes 20,689 16,447 + 25.7 
PROMO WINE 66s co cownnccwceses 40,998 40,204 + 2.0 So ER Re ere eee 78,103 72,802 + 7.2 
Seeemehe COMIsel (GYRt.)  . oc cosesccs 196,973 183,062 + 7.5 WROGtGRO DEATVINES. «6.ccccccewcecs 47,398 41,022 +15.5 
International-Great Northern 21,033 17,153 + 22.7 I NN a aia wah a ee nines 11,282 9,826 +14.7 
Kansas City Southern ........... 23,216 21,552 + 7.8 Wheeling & Lake Erie ........... 41,031 35,311 +16.2 
eS A Se rreerre 87,648 97,974 —10.4 tIncludes loadings of Chicago, St. Paul, Minn. & Omaha. 
Louisville & Nashville ........... 155,546 154,670 + 0.5 tIncludes loadings of San Antonio, Uvalde & Gulf, 
EN, CNN a aio are in ieee wee eens 35,934 35,290 + 1.9 §Includes loadings of S. P. in T. & L. 
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ESPITE the fact that for many months and prac- 
ID tically in every recent weekly issue of THE 

FINANCIAL Wor tp the advice has been offered to 
avoid the oil stocks, a large number of our subscribers 
continue to write in about oils. There is a time to buy 
oil stocks and specifically speaking that time is when no 
one wants them. There is a time to sell oil stocks and 
generally speaking that is when they are in great general 
favor. 


From a fundamental standpoint the time to buy oils is 
as near as possible to the last downward revision in crude 
oil prices brought on by over-production. The chart at 
the bottom of this page shows how close the relationship 
Back in July, 


1924, when the mid-continent fields were pouring forth 


between crude prices and production is. 


oil at an alarming rate and when oil stocks were at bot- 
tom prices we recommended them. 

During the second half of 1926 when we saw over- 
production developing which would inevitably lead to 
This advice still 
stands and purchase is not yet recommended despite the 


price cuts, we advised avoiding the oils. 


sharp declines which have taken place in representative 
oil stock prices. 


In studying the accompanying chart it is most im- 
portant to note that while there have been sharp peaks 
in over-production before, the present one promises to be 
longer lasting and thus for a longer time upset the 
statistical position of the industry. Oil is just like any 
other commodity. Its price depends on the law of supply 
While it 


large, unfortunately for the oil companies, supplies have 


and demand. is true that demand has been 


been even larger. As a result price cuts must follow to 
discourage new drilling and thus bring supply in better 
line with demand. Obviously cuts in crude and refined 
prices very adversely affect net earnings and declining 


net earnings cause declining common stock prices. 
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The Oil Situation 


The Trend in Crude Oil Production and Prices 


We are studying the oil situation closely and when 
in our judgment bargain days have come in the oils we 
will not hesitate to reverse our present position and make 
specific purchase recommendations in the light of sub- 
sequent developments in the industry and changes in 
market prices of individual stocks. It appears probable 
that, in view of the more serious nature of the present 
over-supply than that of former developments of this 
the 
trend in crude and refined prices is reversed, will be 
It is, of 
course, understood that the stock market will not await 


character, time elapsing, before the downward 


somewhat larger than for a period like 1924. 


the actual change for the better but will anticipate it. 
While we do not expect to catch the absolute “bottom” 
of oil prices again as we did in 1924, we do expect to 
recommend certain oil stocks at price levels which will 
make them attractive in view of probable future develop- 
ments in the industry at what in our judgment is the 


right time. 


It has been pointed out in former articles on the oil 
situation that companies like Vacuum benefit by lower 
crude prices because there is no corresponding decline 
in lubricating oil prices and that companies like Prairie 
Pipe Line benefit because of the larger crude oil move- 
ment from the mid-continent fields brought on by over- 


production. 


While numerous companies have, of course, increased 
their production this, in most cases, has more than been 
offset by price declines. It is after all the net earnings 
that are important and it will be on the basis of current 
and especially prospective net earnings as compared to 
then existing market prices that our future recommenda- 
tions in the ‘producing and refining oil company stocks 
will be based. For the present we continue to advise 


avoidance of this group. 
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PETROLEUM INSTITUTE. 





Note: Total new supply and domestic production of crude oil are daily averages by weeks and are compiled by THE AMERICAN 
Crude oil prices are monthly averages and are compiled by Moody's Investors Service. 
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q| Hartman Corporation— 


A Chain Store Speculation 


« The class B stock of Hartman Corporation was in- 
cluded in the recent list of speculative recommenda- 


tions; 


@ During the period of changing the business over from 
a mail order to a chain store enterprise considerable 
improvement has been shown in the earnings of the com- 
pany despite the problems confronted in the changed 


policy; 


@ What are the speculative possibilities of the stock at 
current price levels over the longer range future? 


S was so emphatically stressed in pre- 
A senting the list of “speculative pros- 
pects” in the March 26 issue there 

is no factor more important than the 
ability of the present management, now in 
control of the various companies to bring 
about improvement in determining the fu- 
ture prospects from a market standpoint. 
The stock of Hartman Corporation was 
included among the five stocks recom- 
mended with the B stock then selling at 
$25 a share. There has been little change 
in price and the improved outlook over 
the period of the next few years makes the 
stock appear attractive at these price levels. 


A Changed Policy 

It is desirable to go back a few years 
in the history of the corporation to form 
a background for the present status of the 
securities. The Hartman Corporation 
was incorporated in the year 1916 and at 
that time acquired the entire capital stock 
of a number of furniture companies. 
Since that time many others have been 
acquired that have added to the scope of 
the business. The corporation had been con- 
ducted in part as a housefurnishing and 
general department store enterprise with a 
mail order branch. 

It had been generally successful up to 
1924 with the one exception of 1921. Dur- 
ing 1924 the retail stores contributed 
about 65 per cent of the volume of busi- 
ness, against 35 per cent for the mail 
orders. It has been the mail order end 
that has proved the disturber in Hartman 
methods. Owing to the increased credit 
competition from furniture merchants in 
the smaller towns, the mail order credit 
furniture turnover showed a_ shrinkage 
that was in direct contrast with the re- 
sults from the chain stores. Earnings for 
the stock dropped off in that year to $2.96 
a share. In anticipation of these difficul- 
ties a change both in management and 
policy of operating was brought about. 
It was decided to discontinue the mail 
order department and confine activities to 
the more profitable store merchandising. 
This change followed the election of 
David May, head of May Department 
Stores, as chairman of the board. 

The splendid record made in bringing 
May Department Stores to the fore among 
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the leading store stocks on our exchanges 
lends encouragement to the possibilities in 
the Hartman situation. There are already 
definite signs of improvement toward 
working out the situation and from now 
on the groundwork laid should be reflected 
in increasing proportion. The first big 
step was, of course, the elimination of the 
mail order section. In carrying out the 
transition from mail order to store busi- 
ness there was of necessity serious prob- 
lems to be met with and a curtailment of 
earning power until it could be completed. 
One of the steps taken was the creation of 
the new Class A stock authorized in the 
amount of 200,000 shares and the exchange 
of the old common shares for the Class B 
on a share for share basis. The dividends 
which previously had been on a cash basis 
were then declared on the B stock at the 
rate of 1/40th of a share of A stock quar- 
terly. Four quarterly payments were de- 
clared and in addition four quarterly 
payments of 50 cents in cash were made 
on the new A stock. This step was con- 
sidered advisable in that it would further 
strengthen a strong financial condition and 
expedite the growth of the company by 
applying the earnings to the business. The 
wisdom of this policy appears to be bear- 
ing fruit. 


Sales Increase 


Considering the elimination of the mail 
order sales the company made a creditable 
showing in the year 1926 when total sales 
were reported amounting to $18,510,402 or 
an increase of 24 per cent over those of 
1925. Net income also showed an increase 
to $1,414,050 from $1,254,175 in 1925. 
While there was the equivalent of $3.19 a 
share earned on the 393,615 shares out- 
standing at the close of 1925, the 1926 net 
allowed for $71.85 a share earned on the 
19,680 shares of A stock and after allow- 
ing for a half year’s dividend payments on 
this issue $3.51 a share was credited to the 
class B stock. 


Except for $379,250 purchase money ob- 
ligations which have been reduced from 
the 1925 figure the company has no liabili- 
ties of a long term nature nor has it any 
preferred stock. It is well to understand 
that at current prices for the outstanding 
stock the company is selling in the market 














for $12,973,294 which compares with net 
working capital at the close of 1926 that 
amounted to $12,775,899. This latter item 
is made up of current assets of $17,811,772 
as against current liabilities of $5,035,873. 
The equities applicable to the combined 
A and B shares at the close of the year 
amounted to $37.43 a share. 


There is further direct evidence of im- 
provement to be had in a perusal of the 
balance sheet by comparison with 1925. In 
view of the additional properties acquired 
during the year and the conservative 
estimate that was placed on fixtures and 
equipment in the past the write-off from 
$1,566,657 at the end of 1925 to $864,929 
closing 1926 should not be lost sight of. 
Investments which were carried at $70,492 
in 1925 have been increased to $955,866 in 
1926. Inventories showed a slight decrease 
despite the volume of sales. 
Cash account shows a direct reflection of 
the policy adopted by the company with 
this item carried at $1,058,932 against 
$760,776 in 1925. 


A Good Return 


At the rate of earnings in 1926 about 13 
per cent of the current market price of 
the B stock was earned. Considering the 
annual payment of 1/10th share of A stock 


increased 


-as dividends on the B this would amount 


to a cash payment of from $2.50 to $2.80 
a share if sold at market and at the 
lowest figure represents an income return 
of better than 9 per cent. This basis of 
value is determined from the record of 
the past year. There should be consider- 
able improvement shown in the current 
year which would make the picture that 
much brighter. Martin L. Straus, presi- 
dent of the company, in making his report 
for 1926 stated that there had been con- 
siderable progress made in stabilizing and 
expanding the business during the difficult 
period of unusual transformation and 
that increased net income could be ex- 
pected from now on. The company is 
steadily adding to the number of stores in 
its chain and although it takes time before 
(Please turn to page 517) 
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The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Linseed— 
Rating “C” 

American Linseed reports a sharp de- 
cline in earnings in 1926 brought on large- 
ly by a break in flaxseed prices. However, 
the president of the company reports that 
earnings for the first quarter of 1927 were 
best in its history. 


Burroughs Adding Machine— 
Rating “A” 

Burroughs Adding Machine reports $9.07 
a share earned on 600,000 shares of stock 
outstanding at the close of 1926, compared 
with $6.92 in the previous year. These 
earnings are equivalent to $7.58 a share on 
the present outstanding capital, which was 
increased by a 33%4 per cent stock dividend. 


Columbia Gas— 
Rating “A” 


Columbia- Gas & Electric reached 1 new 
high price during the current week. It 
appears that sound public utility common 
stocks are gradually reaching a 5 per cent 
vield hasis. 


Continental Can— 
Rating “B” 

Continental Can declared the regular 
dividend of $1.25 a share on the common 
stock. There is no indication as yet that 
the ‘downward net earning trend brought 
on by over-production has been arrested. 


Corn Products— 
Rating “A” 

Corn Products reached a new high price 
level for all time during the past week in 
response to lower corn prices and some im- 
provement in the sugar situation. The 
company extracts its best profits when this 
spread is most favorable. 


General Motors— 
Rating “A” 

General Motors reached a new high price 
during the past week. The corporation re- 
ports March sales of 146,275 units, setting 
a -new high record, as the best previous 
record was made in May last year, when 
145,161 vehicles. were sold at retail. 
Normally, of course, the sales trend leads 
to the expectation of larger sales in May 
than in March. 


International Harvester— 
Rating “A” 
International Harvester got into new 
high ground again during the past week. 
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It is becoming increasingly clear that the 
American farmer is being won over to the 
increased use of machinery and cutting 
down his production costs, and the use of 
the combine, as developed by International 
Harvester, Case and Advance Rumely, is 
expected to grow into greater favor during 
the coming year. 


International Paper— 
Rating “B” 

International Paper reports $2.15 a share 
earned on its common stock in 1926, com- 
pared with $1.14 a share in 1925. The 
company reports, however, that there has 
been some over-production in the paper 
industry. 


International Silver— 
Rating “A” 

International Silver reported around $17 
a share earned in 1926. Much better earn- 
ings are expected for 1927 and the report 
for the first quarter of 1927 is expected to 
make a very favorable showing. 


Jewel Tea— 
Rating “B” 

Jewel Tea, recently constructively re- 
viewed in THE FINANCAL Wor LD, paid $7 
accumulated dividend on its preferred 
stock, thus clearing up all back dividends 
on this issue and paving the way for in- 
auguration of common dividends. 


Marland— 
Rating “B” 

In response to continued unsatisfactory 
conditions in the oil industry, Marland 
reached a new low price on the present 
movement, as did a number of the other 
oil stocks. The outlook for oil stocks is 
discussed in a special article in the current 
issue. 


Nash— 
Rating “A” 

Nash reports $1.43 a share earned in the 
three months ended March, 1927, compared 
with $1.51 a share in the same quarter of 
the previous year. President Nash expects 
a year of normal prosperity. 








Rating Changes 
Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 
Amer. Linseed com. ...............- CtoD 
Pacific Coast com, .................--- CtoD 




















Oil Well Supply— 
Rating “B” 

Oil Well Supply reports $4.81 a share 
earned in 1926. The tota! net showed a 
vain of 42 per cent. Prospects for the 
coming year are not quite so favorable, 
however. 


Omnibus Corporation— 
Rating “C” 

Omnibus Corporation reports a consoli- 
dated net income after preferred dividends 
equal to 15 cents a share on the common, 
compared to 14 cents a share in the previ- 
ous year. 


Pan American— 
Rating “B” 

Pan American reports $9.32 a share on 
the shares outstanding at the end of 1926, 
compared with $9.91 a share on a smaller 
capitalization in 1925. The company is re- 
ported to now own more than 90 per cent 
of the Lago stock. 


Peoples Gas— 
Rating “A” 

Peoples Gas of Chicago, which has re- 
peatedly been recommended in bargain 
lists, reached a new high price level dur- 
ing the past week. The stock appears to 
be out of line compared to other public 
utility holding common stocks. 


Sears-Roebuck— 
Rating “A” 

President Kittle of Sears-Roebuck esti- 
mates his company will do as well in 1927 
as in 1926. Sales thus far have been quite 
satisfactory. What net earnings will be 
probably will depend to a great extent as 
to how soon the company’s heavy invest- 
ment in new stores can be made produc- 
tive. 


Sinclair— 
Rating “C” 
Sinclair reports $3.66 a share earned in 
1926, compared with $1.01 a share earned 
in 1925. 


Stromberg— 
Rating “C” 
Stromberg reports $5.79 a share earned 
in 1926, compared with $7.87 a share in 
1925. 


Tennessee Copper— 
Rating “C” 

Tennessee Copper & Chemical reports 
$1.37 a share earned in 1926, compared 
with $1.03 a share in 1925. 

(Please turn to page 512) 
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* 
HIGH GRADE 
Price Current Net Call Coupon Denom- 
RAILS— Recent Yield Yield Price Payable ination 
Balt. & Ohio gen. & ref. 5s, 1995, Ser. A........ 103 4.86% 4.80% 110 JI. & J. 1 D 
COE, PCO ROE Te BIGO iio cee tcisnccecosieccs 103 4.86 4.83 105 FF: & A. 1 D 
Chic., Ind. & Louisville lst & gen. 5s, 1966 Ser. A. 101 4.95 4.94 Non call. M. & N. 1 D 
Chic. & North Western gen. 3%s, 1987 ........... 83 4.21 4.29 Non call. M. & N. oa 
Manges City Boutherm Ist Bm, 1950 .ncccccccvvcecce 75 4.00 4.80 Non call. Ae &'O.. 1 he 
Mo.-Kansae.-Tex. p. 1. 4m, 1962, Ser. B ....ccccsece 88 4.55 4.70 100 é& J. 1 c..&D 
Die.-bec. iat vet. Ga, TOGE, Ger: A occiciccvicvcssves 101 4.95 4.94 107% F. & A. 1 D 
San Antonio & Arkansas Pass guar. 4s, i943 peeatere 91 4.40 4.83 Non call. Pe ee ee oa 
St. Louis-San Fran. p. 1. 5s, 1950, Ser B .......... 101 4.95 4.94 195 J. & J.1 & &9 
Southern Ry. dev. & gen, 4s, 1956, Ser. A ........ 88 4.55 4.77 Non call. A. & O 1 on 
Terminal R. R. Assn. St. Louis Ist cons. 5s, 1944.. 102 4.90 4.82 Non call. F. & A. 1 a 
UTILITIES 
American Tel. & Tel. deb. Sa, 1960 ......ccccccece 103 4.86 4.82 110 Se Seid/3 Cc. &D 
Denver Gas & El. Lt. 1st & ref. 5s, 1951 .......... 99 5.05 5.07 105 M. & N. 1 a 
BIOGmemeneK Water Tat 46, TORR MR ccc ceccscccwccs 88 4.55 4.83 105 I. & J. 1 a 
Raceen Comnty Gam 1et. Ge BOO occc ccc cccccccees « 103 4.86 4.77 Non call. M. & S. 1 Cc. & D 
Hudson & Manhattan Ist & ref. 5s, 1957 .......... 9944 5.04 5.05 Fe & 3 Cc. & D 
Pacific G. & E. gen. & ref. 5s, 1942, Ser. A ........ 100 5.00 5.00 105 J. & 5% se 
Peoples Gas, Lt. & Coke list cons, 6s, 1943 ........ 113% 5.30 4.78 Non call. hi & Oo 2 xd 
Wem, Penn. Pr. tet Ge, VOG6, Gee. ]} occ cesiccicwccac 100 5.00 5.00 105 J. & DBD: 1 C&D 
INDUSTRIALS 
A@amsa Map. Col. 40, 1946 cccccccoccercees aula seta aacmrote 90 4.44 4.76 Non call. M. & S. 1 D 
Beth. Stesl iat & ref. Sa, 1942, Ber. A. .ceccccicss eB 100 5.00 5.00 105 M. & N. 1 D 
ee. Term. BiG Tet Ge, BSG ooccie vcivcccsvn sees 100 5.00 5.00 110 A. &0O.1 — 
Dackawenne Steel Ist Ge, LOGO .cccrccccsccvcceccs 101 4.95 4.93 105 M&S 4 Cc. & D 
FOREIGN 
Argentine (Pub. Wks.) 6s, 1960 ...... ie ie etna anereibv ace 99 6.01 6.07 100 (s.f.only) A. & O. 1 D 
Belgian Stabilization 7s, 1956 ......... ih lalacaleruce: wiolelare 103 6.80 6.77 105 (1936) M & N. 1 D 
SECO GR, BOOS 6c ccccsecécceceesvece Rid /e.6:erawislabecaien 100 6.50 6.50 100 (1939) vy. & A. 3 Cc. & D. 
Derwew Met. &. T GI: BOSS 6c ccicscveccvvctecees 100 5.43 5.43 100 (1935) JI. &D. 1 gid 
Oslo (City of) Siem, L946 nccccccccccese SS 99 5.56 5.59 100 (1930) F. & A. 1 oe 
MEDIUM GRADE 
RAILS 
Atomic & Danville iat 46, 1968 wccicescsvcccace ane 81 4.93 5.53 Non call. J. & J. 1 ws 
omens ee FE, OM. Se, BOGE nec ciciecicccssscaesioe 83 6.01 6.40 100 M. & N. 1 c&D 
Chic.-Gt. West. Ist 4s, 1959 ......... Gaanairathon sy akeveal anaes 72 5.55 5.97 Non call. M&S. 1 = 
Consolidated Ry. deb. 4s, 1956 ......... e wire eavere 75 5.31 5.79 Non call. é. & J. 1 a 
ee BNR As De sinc onccseeesiwecliewesie avaterdiet ele 84 4.76 5.12 Non call. J. & J. 1 7 
eee ee rae ee 78 5.12 5.26 106 M. & S. 1 D 
Woesmen BG. tat 46, BSER .cccsccccsces Sees wees a eee 83 4.82 6.23 Non call. &. & O. 1 o* 
UTILITIES 
Brockiyn City R. R. ist cons. Ge, 1941 ....... eee 94 5.31 5.63 Noa call. I. & 5.1 D 
Brooklyn-Manhattan Transit Sec. 6s, 1968 “ar agar 99 6.05 6.08 105 J. & J. 1 cc & B. 
Hudson & Manhattan inc. 5s, 1957 ........000% cea 89 5.62 5.77 100 A. & O. 1 D 
Public Service Corp. (N. J.) sec. 6s, 1944 .......00. 106 5.66 5.45 107% F. & A. 1 D 
Thine Awe. Re., Ist ret: 46 1960 ...cccccscese eravialavate e 65% 6.10 6.58 105 J. & Ie 1 D 
INDUSTRIALS d 
Crown-Williamette Paper list 6s, 1951 ............ 100 6.00 6.00 163 J. & J. 1 D 
International Paper ref. 6s, 19565 ..c.cccccccccccoce 102 5.89 5.85 105 M. &S.1 D 
Kresge Found. coll. Ga, 19386 ........00- Ra eheeaectes s 103 5.83 5.73 105 é. & D. 1 D 
Cee ee: Se FR WED: oko sic oe cas ance wcsce 104 5.78 5.58 105 A & CO. 1 D 
(with warants to buy 5 shs. com, ‘at “BB. alates (101 for s. f.) 
Manati Sugar Ist 7%s, 1942 ..........0.6. eaeeetareve 106 7.09 Sieh 119 A &0O.1 2 
FOREIGN 
Anutioguin. Mxt. Sec. Ta, 1946; Ser. A. .cccccsicsvcvve 96% 7.27 7.38 (1935) 102% JI. & J. 1 Cu. Be 
' (100 for s. f.) 
i re wie hie akc oS ele Clee Picee mace ace 100 7.00 7.00 105 M. & N. 1 D 
Lower Austrian Hydro-Elec. 1st eee 94 6.91 7.11 (1934) 100 F&A. 4 D 
Paris-Lyons-Med. ext. 68, 1958 ...cccccccecs eiviaiwierace 95 6.31 6.38 103 F. & A. 15 D 
Beira, Beal Tee. Te, BOGS occ kiniccccvwces eerehinrate eaten 97 7.21 7.25 (1930) 103 BP. & Ai Cc. & D 
s (100 for s. f.) 
SPECULATIVE 
RAILS 
Denver & Rio Grande West. gen. 5s, 1955 ........ 83 ose ae 105 M. & N. 1 Cc: &€2 
Delaware & Hudson conv. 5s, 1935 .......... Smale 129 3.88 oer 105 A. & 0.1 D 
(conv. into com. $1,500 bonds for 10 shs.) 
Brie: conv. 46: 2068, Bers BD vivvscesccvceccs-e jnaewenwe 108 3.70 3.55 Non call. As & Os 4 rr 
(Conv. into com. at $50 per sh.) 
Int.-Gt. Morthern adj. Ga, 1963 ... cesesccves ley atom 93 4.30 4.48 100 An. Apr. 1 ec ®. 
(now on 4% payment) 
Mo.-Kan.-Tex. (conv. into 10 sh. pfd. for ea. $1,000 
ee ee eee 2 103 4.85 4.83 100 A &O. ce. & BD 
New York, Susquehanna & West. gen. 5s, 1940..... 77 6.50 7.85 Non call. F. & A. il i 
Beamoare Air Taine ads. GM, 1989 2 icvceccvcsscceses 84 5.95 6.35 100 F. & A. é< 
UTILITIES { 
Broadway & 7th Ave. Ist cons. (now ist) 5s, 1943.. 75 6.67 7.75 Non call. J. & D. 1 ate 
ee I, ON 6 a owing 00 cane 6.8 were menieeee 78 6.41 wake 110 F. & A. 2 ae 
Interborough Rap. Trans. list & ref. 5s, 1966. soenere TT 6.50 6.77 110 J. & 54 rr 
ce ae ee eer ee 57 4.39 wai 100 A. & O. D 
(2% % now being paid; back int. unpaid, 254%) 
INDUSTRIALS 
Amenonpas conv. deb. Tm, TOES .ecccccciswsccccves r 108 6.48 5.93 110 F. & A. 1 D 
(conv. into com. at 53 for first $10,000,000, 
56 for next $10,000,000, etc.) 
Piawoetes Gem. Ga, TOGO GHW.) oc scoc.sidiccecicvccses 100 6.00 6.00 100 J. & D. 15 D 
(with warrant to purchase 20 shs. ‘CL. B stk. 
at 25) 
Consol. Cigar conv. 6s, 1936 ..4......-.-eseeeee aieiate 100 6.00 6.00 102 A. & O. 15 D 
(conv. into com. 1 sh. for each $100 note) 
q Empire Gas & Fuel ist & ref. 6%s, 1941 ......... 104 6.25 6.06 106 Av OC: 2 Cc. & D. 
i (with warrants to purchase 20 shs. Cities Serv. 
% com, at 54 in 1928) 
= Granby Cons. Copper conv. deb. 7s, 1930 .......... 142 4.94 whe 105 M. & N. 1 Cc & BP. 
| (conv. into com. at 25) 
i Inter. Tel. & Tel. conv. deb. 54s, 1945 ........... 110 5.00 4.68 105 M. & S. 1 D 
3 (conv. to 1935 into $100 par com. for $125 par 
2 bonds) 
4 Punta Alegre Sugar conv. deb. 7s, 1937 .......... 109 6.41 5.80 108 J. & J. 1 Cc. & BD. 
: (conv. into 1.8 sh. com. for each $100 bond) 
2 Tenn, Cop. & Chem. conv. deb. 6s, 1941 .......... 100 6.00 6.00 105 A.&0O.1 oe 
4 (conv. into com. at 15 for ist $400,000 bonds; 
it 17% for next $600,000, and 20 for next 
§ $600,000) : 
White Sewing Mach. deb. 6s, 1936 (w.w.) ........ 103 5.82 5.62 105 J. & J. 15 & & BD. 
(with warrants to purchase 25 shs. com. at 40) 
FOREIGN 
Anglo-Chilean Cons. Nitrate deb. 7s, 1945 ........ 90 7.79 8.04 107% M. & N. 1 D 
(s. f. 105) 
Ttalian: PB. TU. Gredit TE, 1962 ccccciciscccccccvss eras 94 7.46 eee (sf. 100) 105 S&S. 
Serbs, Croats & Slovenes Sec, Ext. 8s, 1962 ........ 102% 7.80 7.78 (1937) 110 M. & N Cc. & D 
Denominations: D, $500; C, $100; otherwise $1,000 only. 
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NCE again the Treasury Depart- 

ment is making itself felt in the 

bond market with the general list 
remaining dull and marking time awaiting 
definite announcement of the May 15th 
treasury financing plan. The present pros- 
pects are that no important changes in the 
general level will occur until Secretary 
Mellon’s plans for the future are defi- 
nitely known as there are a number of 
possibilities which would affect the in- 
vestment market in a variety of ways. The 
market as a whole maintained the general 
high level established a week or so ago and 
the bulk of trading was done fractionally 
below high prices established at that time, 
although several new highs were made. 
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The most important price change of the 
week occurred in the case of Italian Pub- 
lic Utility Institute 7s of 1952, which 
opened the week at 9454. In one single 
trading session during the latter part of the 
week this issue was bid up about four 
points crossing par, and at one time chang- 
ing hands at 101. The situation respon- 
sible for this demand was created by a 
plan of one of the utility members of the 
institute to do some additional financing, 
and the discovery that the kind of secur- 
ity demanded could not be given unless 
the company could be released from a prior 
lien which, incidentally, is deposited as 
part collateral for the Italian Public Util- 
ity Institute 7s. This has given rise to a 
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Edited by RICHARD J. ANDERSON 


rumor that this issue of 7s, which is call- 
able at 105, will be retired in order to 
release the collateral. Although obviously 
not affected in any way by this develop- 
ment sharp ‘demand occurred for Kingdom 
of Italy ext. 7s of 1951, which moved up 
fractionally. 

With this issue of THE FINANCIAL 
Wor_p is presented the regular monthly 
list of bond recommendations. It will be 
noted that National Dairy Products col- 
lateral 6s of 1940 have been omitted be- 
cause of the fact that these bonds are 
now quoted but fractionally below their 
call price of 103% and holders are advised 
to take their profits and transfer to Loew’s 

(Please turn to page 519) 























Bonds Called This Week 
(Except in the case of entire issues called, amounts called of less than 
Amount 

Name of Issue Called 
Argentine Government 5% treas. conversion loan of 1887 ......... £14,750 
Peronne Ape. BGe., Bet SiGe, BRECK ET access x ivcces we vw snn cece des Entire 
Bryant Heater & Mfg. Co., ist r. e. 6%s8, 1929-30 ...............% 25,000 
Cambria & Indiana Railroad Co., let Sm, 1936 ........sccrcecccees -40,000 
Columbia River Paper Mills, 544% notes, 1927 ..............0-- Entire 
Community Pwr. & Lt. Co., Ist coll. 6s, ser. D, 1950, & 6%s, ser. 

PMP a Cenc re Cte ents behets etch ake he see eke Ke Gw Re wwin neice. s Entire 
Community Pwr. & Lt. Co., Ist coll. 5%s, ser. E, 1955 .......... Entire 
eee Preren tod F. 4). Scorp., BSt Ge, BORG .on cc ckccinicsscseeeeses Entire 
eee SOE MM NOD. Gb oik.ne. ku se sso AKO en -o'be oe bide b08s Entire 
Empire Gas & Fuel Co., 15-yr. 7%s, ser. A. 1937 ........ccccccee 450,000 
Empire Gas & Fuel Co., 15-yr. 7%s, ser. C, 1987 ......ccccscececes 53,500 
Dees Sane. See SOL BRETEEM ss xuvecccncceeds vousediae none Entire 
France (Republic of), 5% redeemable loan of 1920, due 1980 50,000,000 fr. 
Genera: Taeether {55., Bet Bb-yer. Sis, BPRS ov nc vscvccccvicvesceces 62,000 
LEBER E ECE BOeet. BREE: FE, BREE HOS ais i tk.cisiw sw ore be n0 dice onvns Entire 
iramvine tn, Per: & Peel Cp., 20t Ge, TORR 0 nvciccckcvewesviceces Entire 
ce renee Re CO ok wc pice bik Nie wie Ow Oe wwe 6 s.0re 9 wie ee 74,000 
Mayes Wheel Co. of Canada, Lid., 20-yr. Bm, 1OB2 ... ce cccscseccss Entire 
Industrial Fibre Corp. of Am., deb. 8% notes, 1933 .............. 74,500 
inon: Range 4; & Pwr. Oo. Int wor. Bm TPES HST  q. ccewsscvcsccince Entire 
Joplin Water Works Co., 40-yr. 5s, 1940 & mort. 5s, 1948 ........ Entire 
Kelly-Springfield Tire Co., 10-yr. 8% notes, 1931 .................. 500,000 
Mississippi River Power Co., 15-yr. deb. 7s, 1935 ................. Entire 
National Steel Car Lines equip. trust 7s, ser. C, 1927-29 .......... Entire 
New York, Chicago & St. Louis, equip. tr. 5% ctfs. 1931 .......... 121,000 
New York, Chicago & St. Louis equip. tr. 54% ctfs. 1932 ...... 34,000 
Pan American Petroleum & Transport Co., 10-yr. marine equip. 

Ae aa rey re ee ies ee ee ° 495,000 
Southwest Power Co., Ist 64s, ser. A, 1944.............. bb eiee web Entire 
Southwest Power Co... Ist 6460, oer. BB, TPG4 2... ccscenscvcegsces Entire 
eprene tver Peer Gp. AOE GE BORA we Seco. oc nics. 0080580 09s v8 000” Entire 
Stahl (H. A.) Properties Co., ist & coll. 6%s, 1937 ............... 30,000 
Biamoard Pressed Binal (0., Bet Fe, BOSS ono cc ccicccsacevscrevcnvde 13,000 
State Randolph Bids. Cord., 16 GAGS, BEST ... cn cwcesccsccvcecwe Entire 
White Eagle Oil & Refining Co.. 5-yr. 54%% notes, 1929 .......... Entire 
Wilshire Boulevard Hotel Co., Ist 6s, due ser. to 1934 .......... Entire 
Wisconsin Gas & Elec. Co., conv. 7s. ser. C, 1980 .........c.ccee8 Entire 


$10,000 are not included) 

Call Date 
Price Payable 
100 Apr. 1, 1927 
105 June 1, 1927 
103 May 1, 1927 
102% May 1, 1927 
10014 May 1, 1927 
105 July 1, 1927 
105 June 1, 1927 
162 May 1, 1927 
100 May 1, 1937 
105 May 1, 1927 
105 May 1, 1927 
100 May 1, 1927 
150 May 1, 1927 
105 May 1, 1927 
107% May 1, 1927 
103 July 1, 1926 
100 May 1, 1927 
103 July 15, 1927 
100 May 16, 1927 
162% May 1, 1927 
100 May 31, 1927 
110 May 15, 1927 
102 May 1, 1927 
103 June 1, 1927 
101 May 1, 1927 
162 May 1, 1927 
105 June 6, 1927 
107% May 1, 1927 
104% May 1, 1927 
105 May 1, 1927 
100% Apr. 1, 1927 
108 May 2, 1927 
105 May 1, 1927 
102 July 1, 1927 
102 Apr. 15, 1927 
1061 Jan. 1, 1927 
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By LOUIS GUENTHER 


It is a natural impulse of a per- 

Paish son to analyze an adverse condi- 

Warns tion on the basis of self interest. 

Us Recognizing this human weak- 

ness one can understand why the 

well-known British economist, Sir George Paish, on 

his recent visit to Washington, took it upon himself 

to warn President Coolidge that there would be a 

serious economic breakdown unless the United 

States removes its tariff barriers. With these bar- 

riers against her Europe is prevented from flooding 

our markets with goods manufactured at much cheaper 

labor costs than our own. To prevent such a deluge 

is the very reason why Congress enacted these safe- 
guards. 


Our nation’s first concern is for the protection of 
its own people. To act on this principle involves 
the same law of self preservation instinctively fol- 
lowed by the head of a family. His household 
comes first. No nation has more closely cleaved to 
this fundamental principle of existence than Great 
Britain. 

In America we have succeeded in reaching a high 
plane of living because labor has received a scale 
of compensation not equalled in any other country. 
Due to this favorable living condition the con- 
sumer demand for our own production is large. We 
have concrete evidence of this fact in the great ex- 
pansion in the last few years in our national income. 


Were we to let down the tariff barriers with 
one swoop we would upset our prosperity and 
no doubt bring about industrial chaos, for it would 
mean that our cost of production, of which labor 
consumes the greater part, would have to readjust 
itself to the much lower level on which Europe can 
operate. That is the danger with which we are 
threatened if we tamper with our tariff without first 
carefully weighing any revision suggested that 
would please Paish and other British economists. 


In a recent editorial the New 
Which York American contends it is the 
Is business of the Interstate Com- 
Which? merce Commission to. protect the 
public from exorbitant rates. No 
one questions its authority in this respect. On the 
other hand this editorial frankly avows that the rail- 
roads cannot attract new capital required for their 
expansion to meet the needs of a growing country un- 
less they are aliowed to earn a fair return on the 
money invested. 
3ut the American in face of this intelligent an- 
alysis argues against increase in rates, even on the 
Commission’s tentative valuation, which would call 
for an increase in rates to provide a 6 per cent re- 


turn, on the ground that it would disrupt business 
and agriculture in the country. We may properly 
ask, which is which, in this dual opinion? 

Since the transportation act enacted by Congress 
sets a 6 per cent return as a fair return on an in- 
vestment in railroad property, are they then to be 
denied what the law expressly grants? For the 
Interstate Commerce Commission to rule in defi- 
ance of this statute is tantamount to engaging in a 
campaign of confiscation. We need not fear that 
any just realignment in rates is going to cause hard- 
ships on business or on agriculture, for they will 
be absorbed in the general operation of trade. 


What is of the greatest importance to us at this mo- 
ment when railroad securities have regained popu- 
lar favor is not to fall back again into that antago- 
nistic mood towards these important arteries of our 
commerce which would drive capital away when it 
should be encouraged to enter this field where 
further expansion is urgently needed to meet the 
growing demand of the country. 


The failures of banks in the agri- 


Causes of cultural belts have been cited at 
Bank various times as one of the deter- 
Failures rent effects of the unsatisfactory 


farming conditions prevailing. It 
so happens that a special committee appointed by 
the Minnesota State Legislature has arrived at a 
much different conclusion after conducting a thor- 
ough investigation, which will bring no comfort to 
the farm bloc, which has so loudly been claiming 
that no one wants to do anything for the farmer. 


From its probe the committee has come to the 
conclusion that the causes of bank failures may be 
ascribed to the free issuance of charters, over-com- 
petition, untrained managements, all of which re- 
sulted in unduly sharp rivalry for business on in- 
terest rates which proved unprofitable. While de- 
flation was a contributing element it was not the 
major cause. Here we have the real story. It is 
different than the story told that the banks failed be- 
cause the farmer could not meet his obligations. 


From this unbiased report arrived at by investi- 
gators selected from among the so-called distressed 
farmers we can readily see a situation existed so 
unsound economically that no legislation could 
remedy it. Hence any relief proposed from this 
source would only palliate the evil instead of cor- 
recting it and the aftermath would bring about even 
worse conditions. The readjustment agriculture is 
most urgently in need of is not the creation of in- 
flated farm prices. What it requires is the deflation 
to a normal basis of values, especially in farm lands, 
and more conservative banking practices. 





q Wheeling & Lake Erie— 





q) Western Maryland— 


Two Railroad Preferred Stocks 




















@ In selecting speculative curb 
stocks, high-priced shares 
are often avoided; 


@ The first preferreds of 
Wheeling & Lake Erie and 
Western Maryland are 
comparable in that they 
both have a large accumu- 
lation of back dividends; 





@ On a basis of earnings, current and prospective, which of the two presents 
the more attractive speculative prospects? 


New York Curb Market the average 

man is inclined to avoid the high- 
priced shares and in this way often misses 
real opportunities to profit. This is es- 
pecially true of the preferred stocks with 
growing earnings that have a large accu- 
mulation of back dividends. 


L: selecting speculative stocks on the 


Two such apparently high-priced stocks 
are found in the prior lien shares of 
Wheeling & Lake Erie selling around $165 
a share with 7134 per cent back dividends, 
and the first preferred stock of Western 
Maryland priced at about $130, with ac- 
cumulations of 59%4 per cent. As both 
are strategically located minority railroads, 
they lend themselves to an interesting com- 
@arison. On a basis of current and pros- 
pective earnings and other inherent factors, 
which of these first preferred stocks pre- 
sents the more attractive speculative pros- 
pects? 








Selecting 
Investments 


The investments de- 
scribed in our April 
Bond Circular cover a 
wide variety of issues 
from which you can 
make a selection suit- 
able for every invest- 
ment need. 
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By A. WESTON SMITH, Jr. 


Both stocks are cumulative as to 7 per 
cent dividends and have priority over their 
respective second preferred and common 
stocks as to assets and dividends, but the 
remaining provisions vary. The prior lien 
stock of Wheeling & Lake Erie is callable 
at $115 a share and accrued dividends, 
while the first preferred of Western 
Maryland is non-callable. Wheeling stock 
is convertible into common on a par for 
par basis, whereas that of Western Mary- 
land has no conversion feature. 


The affairs of both roads should be well 
known to the readers of THE FINANCIAL 
Woritp. The situation in Wheeling & 
Lake Erie was thoroughly discussed in an 
issue some time previous to the meteoric 
rise of its common stock. During this ad- 
vance New York Central, Nickel Plate and 
Baltimore & Ohio quietly bought in the 
control with the Rockefeller holdings as a 
nucleus, for they could not leave them- 
selves without a “community of interest” 
in the Wheeling situation. This acquisition 
included a considerable portion of the out- 
standing prior lien stock. 


Report Increasing Earnings 


The situation in Western Maryland was 
analyzed by Mr. Hanssen in the April 9 
issue of THE FINANCIAL Wor pb. In this 
article it was stated that it is quite prob- 
able that Baltimore & Ohio has around 90 
per cent of the outstanding first preferred 
stock due to its alien property and Stand- 
ard Oil purchases. This would leave a 
floating supply of less than 18,000 shares. 


Both roads have been reporting increas- 
ing earnings for the last few years. Earn- 
ings on the prior lien stock of Wheeling 
& Lake Erie were equivalent to $29.51 a 
share for 1926, as compared with $27.66 
in 1925, and $10.79 in 1924. Gross income 
for the first two months of this year 
showed an increase of :3.1 per cent, while 
net operating earnings increased 2.2 per 
cent. 

Similarly Western Maryland reported 


earnings on its first preferred stock of 
$18.30 for 1926 against $10.03 for 1925, 


and $3.24 for 1924. Gross income for the 
first two months of 1927 indicates an_in- 
crease of 4.8 per cent, while net operating 
earnings outstripped the same period of 
1926 by 9.7 per cent. 


However, the earnings for 1926 and 1925 
do not present a true picture. In the com- 
prehensive study of Western Maryland’s 
earnings in our April 9 issue it was re- 
vealed that real earning power had been 
sharply reduced by bookkeeping and extra- 
ordinary locomotive repair charges. It was 
estimated that $3,000,000 was probably 
spent in unusual non-recurring equipment 
expense charges in 1926. If this amount 
is added to the net earnings actually re- 
ported it figures that $35 a share, rather 
than the $18.30 a share, was in‘ reality 
earned on the first preferred. 


Both Roads Should Improve 


So much for past earning records. What 
of prospective earnings? As has been 
pointed out above, Wheeling only showed 
an increase of 2.2 per cent in net for the 
first two months of this year, whereas 
Western Maryland had a 9.7 per cent in- 
crease. While it appears probable that 
Wheeling & Lake Erie will continue to 
show a moderate increase in net earnings, 
there is every indication that Western 
Maryland will go ahead faster. 


It becomes increasingly clear that the 
Western Maryland road enjoys a very im- 
portant strategic position in eastern trunk 
line territory. With 35 per cent of the 
stock already owned by Baltimore & Ohio 
and in all probability more in process of 
acquisition, with its vital need to the 
B. & O., Western Maryland should profit 
as greater traffic is diverted to it. In ad- 
dition there is the prospect of another line 
from Pittsburgh to Connellsville to con- 
nect with Western Maryland which would 
further increase business. 

With control of Western Maryland ac- 
cruing to Baltimore & Ohio, the coal traf- 
fic that B. & O. has been diverting to 
Cumberland Valley (Pennsylvania R. R.) 

(Please turn to page 514) 
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RUDE oil 
is again 
selling be- 
low the cost of 
production. This 
unsatisfactory sit- 
uation has thrown 
a cloud over the 
industry. As is 
usual in such in- 
stances the weak- 
est timbered com- 
panies are the 
greatest sufferers 
since they are not 
in position to 
“average” like their stronger competitors. 
The latter, strong in cash, can store pro- 
duction until the price of oil again reaches 
a profitable basis. 
se « 


APOLEON gave currency to the 
N military aphorism that the armies 
that are victorious are those-that travel 
on well-filled stomachs. The same ob- 
servation is pertinent to oil, more or less, 
for in its field of activity those companies 
equipped with the best filled cash chests are 
best able to cope with these recurrent 
periods of over-production to which the 
industry is subject. When in this strong 
position it is not necessary to sacrifice oil. 
It can be kept in storage because the com- 
modity is not perishable. 











* * * 


T was but a few years back when the 

industry confronted the same predica- 
ment it now faces. Then as now there 
was loud talk among the prominent pro- 
ducers about the grave necessity for re- 
stricting production, but no one came for- 
ward with any acceptable plan by which 
this object could be accomplished. While 
the need was recognized there was lacking 
the “get together” spirit. Stability of out- 
put is the main essential urgently required 
in the oil business if ever its mercurial 
fluctuations are removed. Will this lesson 
be driven home now by the present period 
of excessive production? This remains to 
be seen. 

“es 


OR the third successive time E. H. H. 

Simmons has been named by the 
nominating committee of the New York 
Stock Exchange as its choice for Presi- 
dent. As there is no opposition to this 
selection the nomination is equivalent to 
an unanimous election. This honor is well 
merited. Like his aggressive predecessor, 
Seymour Cromwell, the present head of 
the Exchange has displayed unusual ability 
in selling it to the public. In the high 
ways and by ways of public opinion Sim- 
mons has forcibly portrayed the important 
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niche the Stock Exchange occupies in the 
material development of the country. He 
has talked about it publicly in such an un- 
derstandable manner that he has succeeded 
in winning over champions by the thou- 
sands who are prepared to take up the 
cudgel in behalf of the Exchange should 
it be unjustly attacked. Under no other 
banner could he recruit any defenders. 
Simmons is conscious of such strength and 
that is why he makes such a good leader. 


* * OX 


E are in an age when it appears pop- 

ular to topple the heroes the public 
admires from their pedestals. It was to be 
expected that one of the satirical writers 
should choose the American Mercury as 
his Big Bertha to bring down Judge Gary 
from his lofty place and show him up as 
human and subject to self flattery as is 
any human mortal. Under the title of 
“Vox Mazuma” the author devitalizes the 
good-natured Judge of the heroic qualities 
a legion of admirers have attached to him. 
He thinks, as his title to his article sug- 
gests, that Judge Gary’s principal aim in 
life is to popularize wealth. Yet the man 
who carries the dinner pail would fare ill 
if there were no creative brains like Gary’s 
to create for them the opportunities to keep 
the pail well filled. 


* * * 


HE sensation Durant promised the 

motor world resolved itself into a 
zephyr when he made his statement known 
through a paid announcement in the news- 
papers. The gist of it was that he was 
withdrawing to a large extent, but not en- 
tirely from his other activities, to devote 
his time to rebuilding into a paying enter- 
prise the motor companies to which he 
gave his name and reputation when he sold 
reams of stocks to the public through a 
large army of agents. According to a 
well-known financial writer who seems to 
have gained Durant’s confidence it is his 
intention to devote his fortune to that pur- 
pose. No one hopes he will succeed in 
reaching this laudable goal more than the 
writer does for he realizes what it would 
mean to the thousands who gave liberally 
of their small fortunes to aid in the 
financing of Durant Motors on the strength 
of Durant’s: reputation in the motor in- 
dustry. Though the task is a difficult one, 
here is hoping Mr. Durant will put it over. 


* * * 


T is most pleasing to see the prominent 

newspapers of Florida publicly pro- 
claiming the failure of promoters to find 
oil in the state. In issuing this statement 
to the rest of the country they render the 
public a great service for they nullify all 
efforts blue sky shovers may be putting 
forth to inveigle investors into pitfalls 
with oil as their lure. One paper says 
that so far thirty test wells have been 
sunk without results—they all have been 
100 per cent loss. Considering the harm 
that the real estate boom has done the 
state its people should be thankful to their 
press for killing off another boom which 














Facts and Opinions 


Condensed 


Ten minutes a week, if you 
read The Bache Review, will 
keep you informed on _ the 
main subjects important to 
your own business, which 
affect the commercial and 
financial situation. 


Readers of the Review are in- 
vited to avail themselves of 
our facilities for information 
and advice on stocks and 
bonds, and their inquiries will 
receive our careful attention, 
without obligation to the cor- 
respondent. In writing, please 
mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York 
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compact plant. 


Number Two 





NATIONAL ELECTRIC 
POWER COMPANY 


Because of the geographic extent and diver- 
sity of its operations in ten states from Maine 
to Oklahoma, National Electric Power Com- 
pany serves a representative cross-section of 
American life, thus sharing in the average 
prosperity of many communities. 
diversity of industry and population this aver- 
age prosperity is always high. 


And through centralized control and skilled 
engineering service, these widely separated 
units are as efficiently operated as a single, 
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New York 
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could have resulted in more injury to 
Florida had it not been killed in its in- 
fancy. 

‘aoe 


MUST confess a deep admiration for 

the excellent financial publication Hugh 
Bancroft produces in Barron’s Weekly, 
of which he is the publisher. Every issue 
seems to breathe the sincere purpose of 
providing the investing public with a sound 
yardstick for measuring values, an editorial 
policy which lends itself fittingly to mak- 
ing of America a nation of intelligent in- 
vestors. It is to such financial journals 
that the banking world and investment 
houses can pay proper appreciation for the 
widespread investment demand, which 
penetrates every nook and corner of the 
country, for they have awakened this na- 
tional market for them by their continuous 
educational missionary work. As for THE 





FINANCIAL WorLpD it welcomes the friendly 
rivalry of Barron’s Weekly, for it only 
adds zest to a task in which there is a 
mutual interest, that of making two in- 
vestors where formerly there was but one. 












Bulls and Bears 
(Continued from page 506) 

















Texas Company— 
Rating “A” 

It is reported about 99 per cent of 
Texas Company stock has been exchanged 
for Texas Corporation stock, and, as the 
cld Texas Company of Texas will be liqui- 
dated, those who do not exchange will re- 
ceive a liquidating price yet to be deter- 
mined. It requires but 80 per cent of the 
stock to liquidate a company under Texas 
laws. 


Tobacco Products— 
Rating ‘B” 

Tobacco Products common stock has 
been somewhat weak marketwise. It is 
rather difficult to account for this weak- 
ness, as apparently no fundamental change 
has taken place in this situation, and of- 
ficials of the company indicate rather 
clearly that the current dividend rate will 
be maintained. 


Utah Copper— 
Rating “A” 

Utah Copper, practically all of whose 
stock is owned by Kennecoit, reports 38.50 
earned in 1926, compared with $6.83 in 
1925, both figures being before depletion. 
Utah Copper’s investments increased from 
$6,000,000 at the clese of 1924, to nearly 
$30,000,000 at the close of 1926. 





Warner Brothers— 
Rating “C” 

Less than a month ago reference was 
made in these columns to the indicated im- 
provement in the Warner situation in con- 
nection with the Vitaphone. The company 
had held back general distribution of its 
feature pictures for presentation in con- 
nection with this new device. Now both 
the pictures and the Vitaphone features are 
going into the circuits and it is likely that 
earnings will be bolstered to some extent 

reports. The company — 
should be out of the red ink by fall. The ff 
stocks were active and strong this week 
with the 


in forthcoming 


A stock showing the greatest FF 
In view of the span in prices it § 
would appear that the junior issue traded F 
on the Curb is the more attractive in spec- 
ulating on the future of this company. 


gain. 





Railroads 





Atchison— 
Rating “A” 

Atchison, which has been recommended 
in THE FINANCIAL Wortp reports $23.41 4 
share earned in 1926, compared with $17.18 
a share in 1925. A gain of $12,000,000 in 
gross was accompanied by a gain of but 
$5,000,000 in operating expenses, indicating 

(Concluded on page 522) 
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OUR 
OFFICE 


(Part Eleven) 


By THE CHRONICLER 








the Piker, as his favorite stock 
dropped two points. “I put on my 
That's» al: 


O67 ine Pi have known it,” remarked 


right shoe first this morning. 
ways bad luck for me.” 


The Grouch, with disgust written large 
on his countenance, glanced at the Piker 
over his glasses. 

“Bad Luck,” he said sarcastically. “Bad 
luck. I suppose you assume that when 
you put on your right shoe first people 
all over the country stop buying motor 
cars, and the earnings of the motor cor- 
porations begin to decline.” 
“Well,” Piker. “I 


know 


replied the don’t 





“Of course you don’t know,” said the 
Grouch. “I'll bet that when you play 
bridge you talk about certain people being 
lucky or unlucky holders of cards.” 

“Sure,” replied the Piker promptly. “I 
know a woman that always holds good 
cards.” 


“Nothing in that,” said the Promoter. 
“It has been proved by the Doctrine of 
Chances and the Calculus of Probabilities 
that in a large number of deals the dis- 
tribution of the cards will be uniform.” 

“But this woman,” repeated the Piker, 
“always holds good cards.” 

“Bah,” ejaculated the Grouch petulantly, 
“use your alleged brain. Is it possible that 
you imagine that there is something about 
that woman that can attract pieces of 
pasteboard out of a deck so they will fall 
in front of her?” 

“I don’t know about that,” persisted the 
Piker, “but she always a 

“She does not,” roared the Grouch. 

Then the Hustler told us a story about 
a friend of his who was extravagantly 
superstitious. 

“This chap would be gloomy for a week 
if he saw the new moon over his left 
shoulder or if a black cat crossed his path. 
He had at least a hundred pet superstitions. 
I tried to cure him by logic. Finally, I 
got under his hide. We were at a ball 
game and he was much depressed because 
Some sparrows lit on the roof of the grand 
stand. I pointed out to him that this 
must be just as bad luck for one team as 
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the other. He reflected on that and ad- 
mitted that it was true. I followed up my 
advantage and suggested that hereafter he 
should openly defy every one of his super- 
stitions. Not merely ignore them but de- 
liberately invite them to injure him, and 
that he would discover that he got along as 
well as ever.” 


“So that cured him?” asked the Pro- 
moter. 


“Well, you can judge for yourself,” con- 
tinued the Hustler. “I met him about a 
month later and he discoursed enthusiastic- 
ally as follows: ‘That was great advice 
you gave me. Why say, there was nothing 
in that system of mine at all. I did what 
you suggested and I’ve had better luck 
than I ever had in my life. Why say, last 
night my wife told me there was a new 
moon and I backed up to the window and 
looked at it over my left shoulder. This 
morning I crossed the street so I could 
walk under a ladder. There’s a black cat 
in the next block from where I live and 
I go home that way every night so as to 
give it a chance. I had the wrong dope. 
Everything I thought was bad luck is good 
luck.’ ” 


After the laughter had subsided, the 
Piker asked the Promoter if he was super- 
stitious. 


“Me?” said the Promoter contemptuous- 
ly. “I should say not. Superstition is the 
worst form of folly. It indicates a lack of 
intellect.” 

“Would you sooner see the new moon 
over your right shouider than over your 
left?’ mildly inquired the Derelict. 

“Well now,” admitted the Promoter. 
“Come to think of it, I believe I would.” 

The Grouch looked us over individually 
and collectively for some time with an 
expression of withering scorn. 

“Wall Street branch of the Home for 
the Feeble Minded,” he said at last. 


+ + ee 


I had occasion to go back to the office 
late that afternoon and I met the Grouch 
coming out of the door. “Pretty late for 
you,” I suggested amiably, but he only 
growled and brushed past me. When I 
went into the office the Hustler and the 
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Increasing 
Protection 


When you invest in bonds 
you want your money well pro- 
tected by a conservative First 
mortgage on valuable property. 


If the mortgage is reduced 
every year by a _ substantial 
amount, the protection of your 
money, satisfactory to begin 
with, automatically increases, 


You get this protection, 
backed up by seasoned judg- 
ment which has stood the test 
of twenty years, when you in- 
vest in one of our First Mort- 


gage Serial Gold Bonds. 
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Dordens 
We have prepared a 
special circular analyz- 
ing the position of the 
stock of The Borden 
Company — the largest 
manufacturer of con- 
densed and evaporated 
milk and the largest dis- 
tributor of fluid milk 
and creams in the 
United States, with an 
unbroken dividend rec- 
ord dating back to the 
time of its incorpora- 
tion 28 years ago. 


Write for Analysis No. 1735 
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Senior Partner were laughing heartily, and 
I asked to be let in on the joke. 


“Nothing much,” said the Hustler. “I 
asked the Grouch for change for a five 
this morning and he gave me his lucky 
pocket piece by mistake. He came back 
from New Jersey to get it.” 
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Two Rail Preferred Stocks 
(Concluded from page 510) 
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will be diverted to the route by way of 
the Western Maryland to Shippensburg 
and the Reading R. R., then to New York 
and New England, the shorter line. In- 
cidentally the bituminous coal strike will 
probably be favorable in its effect on 
Western Maryland as the road serves 
largely a non-union coal mining territory. 

It is also interesting to note that the 
road’s cash holdings were around $1,000,- 
000 at the end of 1924, $2,000,000 at the 
end of 1925 and $6,500,000 at the end of 
1926. 


Keeping these factors in mind it would 
seem that the current price of Western 
Maryland preferred stock at $130 a share 
or at $70% a share, deducting the 59% 
per cent of back dividends, has not fully 
discounted the estimated earnings of $35 
a share or probable future prospects. In 
contrast, at its present price of $165, 
Wheeling’s prior lien stock, less accumula- 
tions of 7134 per cent, figures $93% a 
share, and while still low appears less out 
of line than Western Maryland first pre- 
ferred. 


L) 
Vv 


Profit Sharing With Employees 


WO recent news items throw an inter- 

esting light on the expansion going on 
among our corporations in sharing profits 
with their employees through the media 
of stock ownership. One tells of the gen- 
erous step taken by the Eastman Kodak 
Company in setting aside $3,000,000 out of 
its profits for this purpose. The other re- 
lates to the profits employees have made 
thus far from the purchase of National 
Lead stock. 


There is no better investment a corpora- 
tion can make than acquiring the good will 
of those whose labor contributes to their 
earning power by permitting them to ac- 
quire a financial interest in their business 
through the acquisition of their securities 
on the easy terms. Then the worker feels 
he is sharing in his company’s prosperity 
aside from the pay envelope he receives. 
It compels him to take more than a pass- 
ing interest in his work, he studies the 
earning reports and through them gains an 
insight into the business problems the ex- 
ecutives must grapple with, and as he gets 
to know them he is amenable to seeing his 
true relation to the welfare of the busi- 
ness. In that attitude of mind labor dis- 
putes and difficulties lend themselves more 
readily to amicable adjustment, since it is 
human nature not to throw any financial 
obstacles in the way of things in which a 
person has a financial stake. 
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Which Stocks Are 
——-Over-Valued?— 


Which Still 
~ Cheap? 


When enthusiasm rises high, 
over-valued stocks advance along 
with good stocks. In fact, “mys- 
tery stocks” are often pushed 
much higher than good stocks. 





Take time to consider this, 
now. Why? Because— 


Bad stocks, though pushed up 
with good stocks, will not stay 


up. 


Which stocks in this present 
market are over-valued? Which 


market are over - valued? 
are still low, and can be 


bought? | 


A sound, conservative analysis 
of both good stocks and bad 
stocks, with specific issues 
pointed out and definite recom- 
mendations made, is being pre- 
pared for clients of this Service. 
A few extra copies of this val- 
uable analysis are reserved for 
distribution free. 
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_ “Over-Valued vs. Cheap Stocks” 
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@ American Arch— 


A Curb Stock Laggard In the 


Market Letter 


@ When a stock sells to yield || this week 
more than 11 per cent and is 
earning 13 per cent of its 


market price, it is either un- Observations on 

dervalued or has an uncer- ‘ 

‘a. eine General Electric Co. 
’ 


SENT ON REQUEST 
@ A comprehensive study of innit 
this situation has unearthed — 

earnings.and balance sheets 


that have not been heretofore MCCLAVE & Co. 
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published ; and also disclosed PO on 
the fact that nothing 1S New York Cotton Exchange 
changed in the outlook for the company over a year ago 67 Exchange Place 
when the stock was selling about 40 per cent higher. New York 
: Telephone Hanover 3542 
HE common stock of the American comprehensive study of the situation in 
Arch Company selling around $97 order to ‘discover why the stock is selling aon aa i 
a share on the New York Curb, out of line with similar speculative in- a a On. tak ee Y 
yielding better than 11 per cent and earn- vestments. New Brunswick, N. J. 





ing 13 per cent of its market price, has In connection with this investigation a 
led THE FINANCIAL WorLp to make a comparative income account and balance 




















B. M. T. System 
Comparative Income Account for Years Ended 
December 31 . 
1926 1925 Brooklyn City & 


Sales 



























































Pre HL DRO Ne ee ORT LT Se a ea $5,876,615 $5,975,488 
*Cost of materials, admin., ser. and general expenses 4,077,055 4,226,349 Newtown R. R. Co. 
Operating income ................ COU ae $1,799,560 $1,749,139 1939 
| Other income... i? 358,745 331,466 First 5s, due 
: ee $2,158,305 $2,080,605 A closed first mortgage issue 
; Reserve for Federal taxes .....:...:cc-c:--cc-c-cocccoscscsoccesssoseeee 253,000 230, amply protected by assets and 
: earning power. 
: i i $1,905,305 $1,850,605 : . “4? 
: Common stock dividers 22..--ccc---cssmssssseccesssvewvcssvennee 1,650,000 1,650,000 Moody's rating— 
: , Surplus cone gee ; vee er Price to yell 
: arned per share of common stoc 12.70 12.34 6.2 
: Dividends paid on common stock .. 11.00 11.00 about ” 
q sa ae . Circular on request 
3 *Includes depreciation on patents, $226,319 in 1926. for No. F-117 
, Comparative Balance Sheet, as of December 31 ic Ewen. 
Assets : 1926 1925 W2 Carnegie Lye 
Patents (less reserve for depreciation) .......eeeceeccssee | ceocceeseeeees $226,319 g 
i ee eee $13,017 16,700 Investment Securities 
; Current Assets: 
i ee ee a ome 340,612 ) 2 Wall Street, New York 
; ae ee eee 350,000 
; U. S. Govt. obligations and Liberty bonds............ 2,125,084 Telephone Rector 3273-4 
R. R., industrial and state bonds eae 707,785 + 7,285,044 
Capital stocks in other corporations ...................... 2,420,271 
Accounts and bills receivable 2.000000... o.oo 914,495 
Interest and accrued dividends 58,474 














RRA EE ee 816,348 J 
Delereed ees Fe EE seers 9. er a aT NA EN Ne 1,511 2,657 STOCKS 


carried on conservative margin 
Total assets 


ttl eet inet hpi atime suns 7,747,595 7,930,72 
Total current assets aa pe ty H. F. McCONNELL & CO. 







































































Members New York Stock Exchange 
Liabilities : (Established 1903) 
Capital stock (represented by 150,000 no par shares) $5,000,000 $5,000,000 ee eee, B.S. __ Se, Bee 
Current liabilities : 
I i es 415,786 
A 'd liabilities ...... ‘- ase , ; 
re Pate — RRR 
Ah e HEN] e have your good wi 
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a 211? 
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Indindual Attention 


No matter what your business, 
there is someone in this organ- 
ization qualified and ready to 
give it his individual atten- 
tion. Indeed, the personal 
element has been a vital factor 
in placing this institution fore- 
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sheet for 1925 and 1926 was unearthed 
and is presented herewith. This is the 
first time that this statement has been pub- 
lished in any of the standard sources of 
information, as the company has never be- 
fore made a practice of making reports 
public due to the stock being closely held. 

The American Arch Company, which 
was formed some 16 years ago, enjoys a 
virtual monopoly in the sale of refractory 
brick used in the firebox arches of more 
than 75 per cent of the locomotives in the 
United States and Canada. In 1911, out 
of the 62,000 locomotives then in use on 
the American continent, only 12,000 or 20 
per cent were equipped, while in 1926, out 
of an approximate total of 71,000 there 
were 54,000 or 75 per cent that made use 
of American Arch brick.’ 


No Plant or Equipment 


As is indicated by the balance sheet, the 
company has no plant or equipment. The 
arch brick is manufactured at the rate of 
a million bricks a month by four brick 
making establishments that are controlled 
by stock ownership. Through these affil- 
iated companies it owns large deposits of 
fire brick clay which is particularly suit- 
able for this type of refractory arch. In 
certain localities the bricks are made by 
local manufacturers under the direct super- 
vision of the company. By this method a 
necessarily large investment in plants, 
equipment and storage yards is avoided. 
At the same time the company has the 
advantage of having this bulky product 
manufactured near the points of consump- 
tion. 

The product is marketed on a contract 
basis with the various railroads. Under 
the contracts American Arch maintains at 
ali times at the locomotive terminals a 
complete supply of brick which is paid for 
as used. This means that a valuable serv- 
ice is sold as well as the brick. The rail- 
road is assured of a constant and adequate 
supply of arch brick without the neces- 
sity of carrying an inventory. The com- 
pany is protected by a provision against 
inventory loss that requires that the road 
must ultimately purchase all brick on hand 
at their terminals as well as in transit or 
in process of manufacture for their ac- 
count. 

Refractories supplied by American Arch 
are also used in various types of indus- 
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| adversely affected. 


trial installations, such as on arches in 
stationary boilers, in petroleum stills and 
for metallurgical furnaces. As the com- 
pany has devoted the major part of its 
facilities to its rail business, it still has a 
large field among the industries. 


In 1925 American Arch developed and 
placed on the market the locomotive ar- 
ticulated back end, a truck to be placed 
under the rear end of steam locomotives. 
The operating economies of this new prod- 
uct should result in its eventual adoption 
and general use by all railroads. The 
market for this truck has barely been 
touched. 

A study of the balance sheet on page 
515 discloses that the company is in a 
very strong financial position with no 
bonds or preferred stock ahead of the 
present 150,000 no par shares of common 
stock outstanding. Current assets on De- 
cember 31, 1926, were $7,733,067 against 
current liabilities of $764,555, in ratio of 
10 to 1. Net working capital stood at 
$6,968,512 and is equivalent to $43 a share 
of common stock. Good will, which can 
be considered very valuable in view of 
the large number of railroad contracts and 
the earning power of the company, is not 
carried in the balance sheet. All patents 
including those that expired on September 
1, 1926, have been entirely written off. 


Run on Service Basis 


In connection with the expiration of the 
patents, it is well to point out that there 
is no indication that the company has been 
Its business is con- 
ducted on a service basis rather than that 
of selling brick, and it is doubtful if any 
of its competitors can make a formidable 


| impression on a service that is so ingrained 
_in the railroads themselves. 


Earnings for 1926 were equal to $12.70 
a share of common stock after a charge- 
off for patents of $226,319, which is equiv- 
alent to $1.50 a share. No charge of this 
kind will be necessary in 1927. If this 
$1.50 is added to current earnings, the stock 
at present prices of about $97 a share 
would be earning 14 per cent of its mar- 
ket price, and in view of the fact that the 
company is in a position to pay out prac- 
tically all of its earnings in dividends, 
the stock appears undervalued at these 
levels. 

On the present no par stock the com- 
pany has paid dividends of $11 annually 
since inauguration. Of this $7 is regular, 
payable quarterly March 1, etc., and #4 
extra payable semi-annually June and De- 
cember 1. An idea of the rewards given 
to stockholders over the past sixteen years 
is to be had in the following record of 
cash payments per share: 





cg, RTO $ 4.50 
eR ee ee 6.00 
cc, ee nT eae OE 8.00 
PO itis esterases 11.50 
a TE ae 10.00 
__ ERR rae oe 17.00 
“i Ee ee eT te tn 8.25 
EES TORN 6.00 
EE ERO Ree or 7.00 
eee 12.00 
REIS reenter 10.00 


April 16, 1927 


SESE eet ore RA ae 13.00 
_ ___ Se eR ee pee 11.50 
SRE See ee ee 11.00 
—EMIPTRTSARTS as, ed gE 11.00 
jC LEY UES ROS eC ABR er 11.00 
ee a Oe. < eee 1.75 





*Also stock dividends. 

It is understood authoritatively that in 
no year has the company paid cash divi- 
dends in excess of its net earnings and 
that these net figures have allowed for 
liberal appropriations for reserves, con- 
tingencies and amortization of patents. 

The record over the past several years 
has been a creditable one for the com- 
pany and a profitable one for the stock- 
holder. There is every reason to believe 
that American Arch will continue its 
splendid record and should show further 
improvement. The purchaser of this com- 
mon stock would not only have a security 
that is giving a liberal yield, but at the 
same time has possibilities of price ap- 
preciation. A little more than a year ago 
the stock sold as high as $132%4 a share. 
at present levels of $97 a share with no 
apparent change in the outlook for either 
earnings or dividends over a year ago, the 
stock is undoubtedly selling out of line 
with similar speculative investments. 
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Chain Store Speculation 
(Concluded from page 505) 
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the additions demonstrate their full earn- 
ing power the cumulative effect should 
satisfactorily improve the earnings which 
even at their present rate are favorable 
as compared with the price of the stock. 

The investor who is desirous of assum- 
ing a long pull speculative position in a 
chain store enterprise can well give con- 
sideration to the class B stock of the 
Hartman Corporation at these price levels 
for in viewing the long range future it 
does not appear that current prices are 
discounting the improved outlook over the 
long range future. 
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Investment Trusts Broaden 

AX important announcement was made 

through the press recently, indicating 
that the investment trust idea is broaden- 
ing into other fields. A new organization 
was formed by bankers and insurance men 
to invest in shares of selected insurance 
companies. This new trust is to be known 
as the Insuranshares Corporation. 

In the banking field the idea is assum- 
ing a different form. There the movement 
is developing toward the organization of 
holding companies along the lines found 
so successful by the public utilities. Both 
aim to bring about greater financial solidity 
through the principle of diversification. 


4) 
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Bargain Lists Unsurpassed 
As a concrete proof of the dependability 
of financial advice, I know of nothing that 
can beat your Record of Bargain Lists 
Dr. O. T. Rute. 
“Tell your friends they need it.” 











Operate Your Own 
Investment Trust 


HOUSANDS of investors and 

bankers are finding it entirely 
possible to manage their investments 
in such a way as to give them the 
practical benefits of the so-called 
‘investment trust.” The important 
considerations are wise initial selec- 
tions, sound policy, and continuous 
advice on changes and develop- 
ments. 


These facilities, relieving you of the 
incidental care and worry, are avail- 
able through our Supervisory Ser- 
vice and at a cost proportionate to 
the amount involved. Let us ex- 
plain how the vast work of this 
organization can be applied to your 
direct benefit under such an arrange- 
ment. 


MOODY'S 


INVESTORS SERVICE 


35 Nassau Street New York 
CHICAGO BOSTON 
PHILADELPHIA LOS ANGELES 











By buying the bonds of sound 
American corporations, you aid 
business expansion and national 
prosperity. At the same time 
you earn good interest on your 


money, with every possible safe- 


guard of the principal. 


On request we shall be glad to send you 
a copy of our booklet, 
“Bonds of American Industries,” 
which will interest you. 


Ask for AU-2454 


AC.ALLYN*° COMPANY 


INCORPORATED 
67 West Monroe Street, Chicago 


New York Philadelphia Milwaukee 
Boston San Francisco Minneapolis 

















Are 
MOTO 


a Buy Now? 


With the exception of General Motors, the 
American Institute of Finance has taken a bearish 
position on motor securities since August, 1926. 
In spite of general market strength, motor stocks 
are near their low levels, as a group. 


A PURCHASE NOW? 


The entire motor situation is discussed and 
specific recommendations made to aid in_ taking 
advantage of probable developments ahead, in a 
late Bulletin, just off the press. This should be 
invaluable to all investors interested in motor 
securities. 


TO OBTAIN A_ COPY, GRATIS, SIMPLY 
ASK FOR FWA-16 


AMERICAN INSTITUTE OF FINANCE 
141 Milk Street Boston, Mass. 
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A “Super” 
Investment 
Trust 


The stocks of at least 
20 .insurance compa- 
nies—each an “invest- 
ment trust” in itself 
—are represented in 
Insuranshares. 


Price $20 Per Share 


5-Share Certificates and up 


Write for information 
about this Investment 
Trust based primarily 
on insurance stocks. 











“INSURANSHARES 


-~-CORPORATION*~ 





Incorporated in the State of New York 
67 Wall St., New York 


TELEPHONE WHITEHALL 9082 


A censunstemenEnEERENNN 














| ST.LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 



























Stocks are at the highest level 
on record. It is a time to 
know rather than to assume 
that y your investments are sound. 
Do you know which securities 
are over-valued, which should 
be sold, which retained, which 
switched into other stocks? 
Four rules for the present 
handling of investment funds are 
contained in our recent Bulletin. 


It is free 





“FINANCIAL SERVICE, 

R.W.MS NEEL ,.DIRECTOR 
AnAristocracy of Successful Investors” 
120 BOYLSTON ST. BOSTON 


Send Free Bulletin SW-5-13 
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New Construction Prospects 


@ The most important single factor affecting the future J “ 
volume of business is the amount of new construction in 
prospect; March contracts established a new high record. 


@ New construction is so important because it consumes 


surplus labor and material 


into fixed assets and thus employs the normal surplus of 


material and ‘labor. 


CCORDING to the compilation of 
Ae F. W. Dodge Corporation, 
March, 1927, broke all monthly 
records for new construction contracts. 
This is a surprisingly good showing and 
again refutes many of the expert prognos- 
ticators in this field. There is no more 
important single factor in determining the 
volume of trade throughout the country 
than the volume of new construction and 
for this reason the detailed facts are set 
out from month to month in THE FINAN- 
CIAL Wor-p. 

It should, of course, be borne in mind 
that a large volume of trade does not neces- 
sarily make for large net earnings for 
many industrial companies; these are de- 
termined by the profit margin. But a large 
volume of trade does make for improv- 
ing net earnings for the railroads and 
public utilities. 

The details from the Dodge report fol- 
lows: 


Tops High Record 


“Construction contracts to the amount of 
$620,738,200, were awarded last month in 
the 37 states east of the Rocky Moun- 
tains, according to F. W. Dodge Corpo- 
ration. This tops the previous high record 
of August, 1925 by 9 million dollars. 
The increase over March, 1926, was nearly 
4 per cent and the increase over February 
of this year was 57 per cent. 


“The March record brought the contract 
total for the first quarter of this year up 
to $1,398,776,100, which is only about 4% 
per cent below the figure for the cor- 
responding period of last year. At the 
end of January this year was 16 per cent 
behind last year; at the end of February, 
10 per cent behind; at the end of March, 
only 4% per cent behind. This shows that 
there was in March a quite considerable 
recovery from the low contract volumes 
of the preceding two months. 


“Contemplated new construction was re- 
ported in March to the amount of $1,198,- 
090,900, an increase of 16 per cent over 
March, 1926. This record total of con- 
templated work indicates an upturn in con- 
struction demand. 


“Building and engineering contracts 
awarded during the month of March in 
New York State and Northern New Jer- 
sey amounted to $153,890,200. This was a 
49 per cent increase over February and a 
2 per cent decrease from March of last 
year. 

“The March total for building contracts 
in the New England States, amounting to 
$44,990,000, was the highest March figure 
yet recorded for this district. It was 
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more than double the amount for the pre- — er 
ceding month, and 30 per cent ahead of the — pr 


corresponding month of last year. 
“Construction started in ‘March in the — E: 


Middle Atlantic States (Eastern Pennsyl- — ga 
vania, Southern New Jersey, Maryland, — re 
Delaware, District of Columbia and Vir- — M 
ginia) amounted to $80,814,900. This was — hil 
the largest March contract total on record F co 


for this district. It was 96 per cent over 
February and 17 per cent over March of 
last year. A 
“March building and engineering con- | jy 
tracts reached a total of $63,716,700 in} p 
Western Pennsylvania, West Virginia, ff. 
Ohio and Kentucky. This figure exceeded 
February by 12 per cent, but declined from ] 1. 
March of last year by 27 per cent. 
“Buildings and engineering contracts let 


\ 
in the Central West (Illinois, Indiana, 
Iowa, Wisconsin, Southern Michigan, Mis- ' 
souri, Kansas, Oklahoma and Nebraska) 
during the month of March reached a total ns 
of $168,444,900. This was the highest f . 
March contract total on record for this | * 
district. It was 54 per cent ahead of f - 
February and 29 per cent ahead of March, bi 
1926. 

“March building contracts in Minnesota, f 
the Dakotas and Northern Michigan 62 
amounted to $10,472,900. This figure : 


shows the considerable increase of 265 per 
cent over February, but declined from 
March of last year by 13 per cent. 

“The Southeastern States (the Caro- 
linas, Georgia, Florida, Tennessee, Ala- 
bama, Mississippi, Arkansas and Louis- 
iana) had $73,544,800 in contracts for new 
construction work during March. The 
above figure represents an increase of 59 
per cent over February and a loss of 15 
per cent over March of last year. . 

“Construction started last month in 
Texas amounted to $24,863,800. This fig- 
ure is the largest March contract total on 
record for this district. It was 102 pet 
cent ahead of February and 18 per cent f 
ahead of March, 1926.” 

SS () 

Packing Outlook Unimproved [| 
UE to the continued adverse condi- § 
tions in the packing industry because F 

of unsatisfactory profit margin and the un- f 
settlement in the South American field it f 
appears advisable that holders of Armour — 
of Delaware preferred transfer their hold- § 
ings to a situation where the outlook in- 
dicates more definite improvement, and the 
preferred stock of National Bellas Hess is : 
recommended for that purpose at current F 
price levels. In the case of the junior 
securities transfer to the stock of West 
ern Maryland common is recommended. 
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A New Curb Listing 
Admission to trading privileges by the 
New York Curb Market this week of the 
class A and B shares of the Swedish Match 


. jew contains data on 
Company was the first important step in - Our Weekly Review 

the Curb’s development of a market for — . 

foreign shares. The shares are the orig- Convertible Bonds 

inal ones of the corporation and are in andian analysis - f 

kroner denomination, 


The Swedish Match Company, the lar- » N Y k ®’ l R R 
gest corporation in the world in its par- ew or entra e e 
ticular industry, controls the International 
Match Corporation through majority own- Copy on request 
ership of the common stock. Participating 
preferred shares of International Match 
have been listed on the New York Stock 
Exchange for some time. Disputes re- 
garding the German match monopoly were 


recently settled in favor of the Swedish PRI NCE & WH ITELY 
Match Company through legislation pro- 


hibiting the formation of a competing Established 1878 
company. New York Stock Exchange Chicago Stock Exchange 
The company has a capitalization of Cleveland Stock Exchange 
2,700,000 shares, divided into 900,000 class 25 BROAD STREET NEW YORK 


A and 1,800,000 class B shares, each of 
' the par value of 100 kroner. ‘The class 
|B stock is listed on the London Stock Chicago Cleveland Akron 

Exchange. The class A shares have one New Haven Hartford Meriden — Bridgeport += Newport 
vote each, whereas the B shares have only 
1-1,000 of a vote. Both classes of shares 
have been admitted to trading on the Curb 


UPTOWN OFFICE: HOTEL ST. REGIS 














Market. 
The Swedish Match Company’s shares 
will not be the only foreign shares listed WE extend the facilities of 
'on the Curb, as two others have been our organization to those 
traded in for several years. One of these desiring information or reports 
is the German General Electric and the : on companies with which we 
other, the Rio Tinto Mining Company. are identified. 
' These, however, are in dollar denomina- 
tions. 








Other new listings of the week included 
.f 62,000 non-voting no par class A common 
. | shares of McLellan Stores Company, 300,- 
- | 000 shares of International Cigar Machin- 
, | ety Corporation’s new common stock on a 


Electric Bond and Share Company 
(Incorporated in 1905) 


when issued basis, 360,000 shares, $25 par ny: COE ae Saag, STN 

.— of Missouri Portland Cement Company’s Two Rector Street New York 
-— common stock and 60,000 shares of $100 
-— par common, 39,844 shares of first pre- 
y | ferred and 27,616 shares of second pre- 


















































ef ferred of Heywood Wakefield Company. Are Present Bond Prices High? 
9 Price Yield Price Yield 
5 , 1902 Basis 1927 Basis 
eee | met em Aas 
: 3 alt. 10 Ist 4s, of i, ; 
(Contant from fige SB) : Buff., Roch. & Pitts. gen. 5s, 1937 coos... 119% 395 103 461 
mn " Cent. of Ga. Ist 5s, 1945 122 3.92 10534 4.52 
er ; Erie (Chic. & Erie) Ist 5s, 1982 0... 126 393 107 4.64 
Inc. 6s of 1941 w. w., quoted at - _ , 

Pah tpokgle way ong» aged New York Cent. & Hud. Riv. 3%s, 1997 109% 316 83 428 

_ further market appreciation together with Norfolk & Southern poy 1941 nn ri pi — = 

' the same yield, In “The Bond Market” Illinois pain — o a 2 vi pe 
F appearing in the March 29th issue it was roman Ne gh nay 1951 ila nana 100 4.00 857 5.00 
“f advised that hold f 7 w OCK 1St 4S, BIDE ..n---n-anen-nnennne . $ 9. 
SG emnartht anes Ayoncayalineg Pe Brooklyn Union Gas Ist cons, 5s, 1945... 119% 405 106 4.51 
. | transfer to Manati 734s of 1942. Commercial Cable Ist 4s, 2397 «1.0... 100% 3.98 8034 4.96 
I ° en eres ° © 
i _ investors are not trying to accus- Profit Possibilities of Government Obligations 

om themselves to the changing money ; 

\d- F = : : —Current— —July 1,1928— Price Percent. 
in- & = oe 7 _ need b y the Yield Price ae Price Change Apprec. 
HD the Adean ns, Constantly received DY | Liberty Ist 434s 1932-47 3.54% 103.90 3.00% 104.36 +4046 0.43% 
Se ce eee “ "4th 414s 1933-38 3.57 103.32 3.00 106.07 42.75 2.65 
lp ellinige-e-iangeagilioclllgg gayi Treasury 434s 1947-52 3.35 113.28 3.00 118.20 +492 4.35 
te ee ee “ 4s 1944-54 3.38 10828 3.00 112.91 44.63 4.26 
st- mt fo 8 per cent.” At the present time ” . , 
SO & is ‘inqueitile-tn: clean. woah. ake 334s 1946-56 3.34 105.62 3.00 110.24 +462 4.39 
id APril 16, 1927 


519 

















System 


Founded in 1852 





pally for lighting. 
used for power. 
about 4% 


a year. 


during the last 20 years. 


of the industry as a whole. 





Incorporated in 1906 







Write for our 
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Associated Gas and Electric 


Keeping Abreast of the Industry 


Only a few years ago electricity was used princi- 
Today only one-fifth of the elec- 
tricity produced is used for lighting and three-fifths 1s 


100.4% Increase in Electric Kw. Hr. Sales 


From 1920 to 1926 inclusive, the electric Kw. Hr. 
sales in the United States as a whole increased 73.9%. 
During the same period, however, the electric Kw. 
Hr. Sales of the Associated System increased 100.4% 
or approximately one-third more rapidly than that 


Associated Gas and Electric Company 


Illustrated Year Book 


Associated Gas and Electric Securities Company 


Industries of all types in the United States increase 
The electric light and power in- 
dustry has increased approximately 10% each year 


This growth indicates the well established utility 
territories in fourteen states served by the Asso- 
ciated System and reflects the successful manner in 
which the management has been able to supply the 
electrical needs of the communities served. 


New York 














without an appreciable degree of risk, and 
in the majority of cases the risk involved 
is not compensated for by the higher rate 
of return. All present economic indica- 
tions point to a continuation of the present 
comparatively low money rates, and to the 
strong probability of even lower returns 


over the coming years. 
investor of today cannot expect the same 
high yields to which he was accustomed 
It is important to bear 
in mind that, while bond prices are high 
as compared with 1921 and the several 
years following, they are not at record 


several years ago. 


Consequently the 


levels. The bonds market responds to 
money rates, not vice versa, and with de- 
clining interest rates bond prices must ad- 
vance. 

It may be interesting for those who feel 
that bond prices can go no higher to refer 
to the accompanying tabulation, showing 
a comparison of prices prevailing at the 
present time and those of twenty-five years 
ago. In the case of the utility issues it 
should be borne in mind that this class of 
securities did not enjoy the popularity in 
1902 that it commands in 1927. 

Again mindful of the fact that bond 
prices respond to money rates, it may fur- 
ther be illuminating to assume that by 
July 1, 1928, interest rates will have re- 
ceded to a point where U. S. Govern- 
ment obligations are quoted on a three per 
cent basis, and to calculate the then pre- 
vailing prices as compared with those 
quoted today. The accompanying table 
shows the appreciation which this would 
bring about, and also serves to help support 
the theory to which THE FINANCIAL 
Wortp has for some time held, that the 
greatest profit possibilties are presented by 
sound long term issues, either non-callable 
or selling substantially away from their 
call prices. 
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Moody’s on the Market 
Moody's Weekly Review of financial 
conditions in its current issue says in 
part: 





“The market is broadening and _ stock 
prices, after having moved horizontally 
for nearly four months, have lately begun 
climbing. How far the rise may go is 
impossible to estimate, but a further ad- 
vance of something like 3% to 534 points > 
would take the market up to the theoret-f 
ical ceiling. 

“Investment opportunities in the stock 
market are increasingly difficult to find f 
We see no logic at present in either buy-f 
ing speculative stocks or selling high} 
grade investment stocks.” : 











Name of Issue 
Ambassador Hotel (Los Angeles), s.f. 6s, eee 
Boston Elevated Railway Co., 10-yr. 5s, 1937 
Cincinnati St. Rwy. Co., 1st mort. 5%s, ser. A, 
Columbia River Paper Mills, 1st (closed) mort. 6s, 
Continental Terminals, Inc., conv. deb. 6%s, ser. A, 1 
IDuquesne J.t. Co., lst mort. 4%s, 1967 
Elec. Pub. Sve. Co., 1st lien coll. 5%s, 
Fox West Coast Properties, Ist mort. 
Golden Gate Ferries, Inc., coll. tr. s.f. 
Inland Gas Corp., Ist (closed) mort. 
Marion Steam Shovel Co., lst mort. 
Milan (City of) ext. loan of 1927, 
Minnesota & Ontario Paper Co., 
New South Wales (State of) ext. 
Quebec (Province of), 30-yr. s.f. 
Queens Borough Gas & Elec. Co., conv. deb. 5 
Southwest Pwr. Co., Ist mort. 5s, ser. due 1957 
Spruce Falls Pwr. & Paper Co., Ltd., 
Syracuse (City of), N. Y.. 3%s and 4s, 
Tennessee Elec. Pwr., Ist & ref. mort. 
Tyrol Hydro-Eiec. Pwr. Co., guar. sec. 
United Pub, Utilities Co., 1st liens, 6s, 


ser. C, 1942 


of. Ch 


et. Za, 
20-yr. s.f. 
s.f. 6%s, 
lst mort. s.f. 6s, 
s.f. 5s, 1958 
4%4s, 1957 


1928-67 
5% ser. 
25-yr. s.f 7s, 
ser. A, 





April 1, 


April 1, 1934, at $30 per share. 





(New offerings aggregating less than 


1942 . 
644s, ser. B, 1 


1934 . 


lst mort. 5%s, 





New Bond Offerings of the Week 


$1,000,000 are not 


Amount 
Offered 
6,000,000 
1,885,000 

7,000,000 
1,000,000 
3,000,000 
55,000,000 
1.400,000 
4,000,000 
1,000,000 
a-1,000,000 
3,600,000 
30,000,000 
5,000,000 
25,000,000 
4,000,000 
4,000,000 
4,080,000 
13,000,000 
2,270,000 
2,000,000 
3,000,000 
5,550,000 





a-Each $1,000 bond accompanied by detachable Stock Option Warrant entitling holder to purchase a unit of 
shares of Common Stock without par value, at $15 per share on ocr before April 1, 
1929, at $17.50 per share; thereafter to and including April 1, 1930, at $20 per share; thereafter to and includ- 
ing April 1, 1931, at $22.50 per share; thereafter to and including April 1, 1932, at 
On the same basis, each $500 bond is accompanied by detachable Stock Option War- 
rant entitling holder to purchase a unit of 5 shares of Common Stock. 
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Interest Price Yield 
Dates or Basis Basis 
M. & S. 100 6.00 
Pr. @& A. 100% 4.90 
A. & O.15 100 5.50 
A. & O. 100 6.00 
A. & O. — 8 8 =>. ‘wars'ee 
A. & ©. 95 4.78 
A. & O. 95 6.68 
M. & S. 100 6.00 
J. & J. | a eee 
A. & O. 100 7.00 
A. &-O. 99% ss aveee 
A. & O. 92 7.19 
ao ae BS, 100 6.00 
A. &-O. 96% ° 5.25 
M. & N. 100 4.50 
A. & O. 100 5.50 
M. & S. 96 5.25 
A. & O. 100 5.50 
M. & N. eee 3.50-3.80 
J. & D. ah 8 8=—S—~—~S«—w 
Pe AM 97% 7.20 
A. oO. 100 6.00 


1928; thereafter to and including 


$25 per share; and thereafter to 
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5 Enlightening Articles 
discussing Utility Securities: 


“CUSTOMER OWNERSHIP” 


3 2 ree 


the implication of this term— 
the outlook forthe Utilities— 
the Holding Company’s position — 
the test of a Utility Stock— 





oe 


... There is no reason why | 
the prospective investor | 





should not determine the | ON Thursday, April 2 |st, THE WALL STREET 
safety of earnings over any | eae : ’ 3 
a aaa Se ie dina. | JOURNAL will carry the first of a series of un 
method employed by the | usually informative studies of the Public Utility 
banker ... ‘ ‘ : , 
Business . .. its methods of financing . . . its short- 
“. . . ‘Customer Ownership’ ; ‘ ; 
comings .. . and its strength as a creator of in- 


| . e 
| may be a misnomer in the 
| sense that stocks sold under 


Bow vestment securities. 

this plan often do not carry 
any voice in the conduct of ; . . ; 
| the company’s affairs... | These articles are a straight-forward discussion 


will be confronted with . . . | stress the important points which have a bearing 


| 
| “.. . central station industry | of the past and future of the whole industry. They 
| | 
| raising in the next ten years | 

| 

| 

| 

| 

| 

| 


| $8,000,000,000 which should | upon investment values .. . illustrated by com- 
| develop gross business to | : : ‘ ° 
| $3,500,000,000 a year, com- | parisons of representative operating and holding 
| pared with $1,684,000,000 in companies. 
| 1926... | 
| -: + + The holding company | ‘To make certain that you will get these studies, a 
| has been both praised and | . ; 7 ; 

condemned . . . . . special priced trial subscription should be entered 








on the coupon below. Mail your order today! 





THE WALL STREET JOURNAL 


| Published by Dow Jones — the foremost American financial authority 


44 Broad Street | New York City 





Send me The Wall Street Journal, beginning April 21, for six weeks. I enclose $2.00 in full payment. 





Why not, also, send 





| these articles to those 
of your friends who 


will be interested? 
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Odd Lots 


By purchasing 10 shares of stock 
of the leading companies in 10 
diversified industries, greater mar- 
gin of safety is obtained than by 
purchasing 100 shares of any one 
issue. 

Adverse conditions may arise in 
which any industry might be af- 
fected, but it is unlikely that the 
ten industries would be affected 
simultaneously. 

Many advantages of trading in 
Odd Lots are explained in an in- 
teresting new booklet. 


Ask for F.W. 287. 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir & ( 


Members 


New York Stock Exchange 
New York Cotton Exchange 


Associate Members 
New York Curb Market 


61 Broadway New York 




















Stocks 


and 
Business 


Write for our Monthly Letter 


B-4 on conditions. Stocks 
bought and sold on com- 
mission—cash or margin. 





Hartshorne, 


Fales & Co. 


Members N. Y. Stock Exchange 


71 Broadway New York 
Bowling Green 7610 
































CAUTION | 
Se When 





security 
prices are at 
high levels 
greater caution 


is necessary than 
at other times in 
making invest- 
ments. 

We are always 
glad to advise 
with investors re- 
garding their 
problems. 


C. M. KEYS & CO. 
60 Broadway New York 
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Bulls and Bears 
(Concluded from page 512) 
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clearly how the law of increasing return 
applies in a well-managed railroad prop- 
erty. The company continues in remark- 
ably strong financial condition and can 
doubtless take care of its expansion pro- 
gram for the current year out of surplus 
earnings and depreciation funds and easily 
maintain the current $10 dividend rate on 
its stock. 


Ann Arbor— 
Rating “C” 

Ann Arbor reports $6.86 a share earned 
in 1926, compared with $7.99 in 1925. 
The majority of the stock is owned by 
Wabash. 


Erie— 
Rating “B” 

Erie reports $6.71 a share earned in 1926, 
compared with $3.71 in 1925. Under its 
rew president it is expected that efficiency 
on Erie will be further increased. 


Chesapeake & Ohio— 
Rating “A” 

Chesapeake & Ohio continued its market 
advance during the past week, doubtless 
in response to improved earning prospects 
brought on by the coal strike. The road 
stands to profit very substantially on its 
proposed acquisition of Erie and Pere 
Marquette. It is estimated at current price 
levels there is a profit of over $18,000,000, 
equivalent to more than $15 per share of 
common stock. ; 


Colorado & Southern— 
Rating “B” 

It will be recalled that THE FINANCIAL 
Wortp very strongly recommended Colo- 
rado & Southern when the stock was sell- 
ing around $70 a share. The stock subse- 
quently advanced very sharply and the 
President of Burlington gave out a rather 
pessimistic interview. During 1926 Burl- 
ington acquired 18,300 shares of common 
stock of Colorado & Southern and in- 
creased its percentage of these holdings 
from 76.3 to 82.2 per cent. 


New Haven— 
Rating “B” 

New Haven reports $5.63 a share earned 
in 1926, compared with $5.28 in 1925. The 
road has added to its holdings of sub- 
sidiary companies, notably in the case of 
New York, Westchester & Boston 4 per 
cent bonds, of which $800,000 were ac- 
quired during the past year. 


Northern Pacific— 
Rating “A” 

Northern Pacific has reported for 1926 
and shows improvement in the cash posi- 
tion and a gain in surplus of around $16,- 
000,000. Net earnings for the first quarter 
of 1927 will be about $1,000,000 less than 
for the same period last year, but Presi- 
dent Downey expects this to be made up 
in the remaining months. 














Why wait for your 
income to begin? 


Interest begins the 








SEAMEN'S 


BAN K. 
for SAVINGS 


74° Wall Street, New York 
kL Mk hls 








AN UNBROKEN RECORD 
OF | 
PRICE FORECASTS 


A Financial Service is ex- | 
pected to furnish analysis, ad- | 
vice, information, research and 
surveys but MORE IM- 
PORTANT THAN ALL 
ELSE CAN THE SERVICE 
FORECAST PRICE 
MOVEMENTS? 

OUR TREND  PREDIC- 
TIONS HAVE BEEN COR: 
RECT. 


We uncover hidden values, 
disclose inflated ones, discuss 
without fear the truth under- 
lying important events which | 
will shape the course of the 
stock market. 


Fill out attached form fer sample 
bulletin and information 



















Midwest Economic Institute, Inc. 
11 South La Salle Street, Chicago, Ill. 
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Address 
City and State 










































Southern Pacific— 
Rating “A” 

President Sproule of Southern Pacific 
predicts a year of very good earnings for 
that railroad during 1927. The company, 
of course, benefits by decline in oil prices 
as its locomotives consume a large amount. 


Wabash— 









Rating “B” 

Wabash reports $5.95 a share earned of 
its common stock in 1926, compared with 
$5.75 in 1925. The company reports 4 
sharp gain in cash holdings but these aré 
for future capital expenditures. 
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Tobacco Products Corporation 


Fourteenth Annual Report 


New York, N. Y. 


February 3, 1927. 
To the Stockholders of 


Tobacco Products Corporation: 


The Treasurer respectfully submits herewith, the Consolidated Profit and Loss State- 


ment and Consolidated Balance Sheet of your Company and its subsidiaries for the fiscal 
year ended December 31, 1926. 





CONSOLIDATED PROFIT AND LOSS STATEMENT 
FOR YEAR ENDED DECEMBER 31, 1926 . 


ESSN LLL OR FT TTT TRE TT $10,789,528.08 
Deduct: Federal Income Tax, 1926 (Estimated)  -............-....-.-.-.---csceeeeeeseeeesees 400,000.00 





$10,389,528.08 
Deduct: Four Dividends of $1.75 per share on Class “A” stock $3,136,383.25 


Four Dividends of $1.75 per share on Common Stock 4,615,103.50 = 7,751,486.75 











ESS PRE LIELA ELE IE OER TTS RT TO RE eT $2,638,041.33 
A Le ee nina 4,644,304.89 
$7 282,346.22 
Deduct: Adjustment of claims for Federal Income Tax years 
ena one oncneneerae eats $546,408.74 
Reserve for Contingencies.........................-----.-----c--ceeeeeeeeee 175,000.00 721,408.74 
ne ae $6,560,937.48 








GEORGE WATTLEY, 
Treasurer. 





CONSOLIDATED BALANCE SHEET, DECEMBER 31, 1926 














ASSETS 
American Tobacco Co. 99-year lease ($2,500,000.00 annually).............222-.2222-------- $ 1.00 
SEES SESE NAT AAT COREL ET 4,227,101.95 
I i a apeeandaditneacin seis veilbadiiomnebitametnoneniinnasnninabeaciianmias 62,612,934.82 
EE ENE EET 4,265,658.45 
EE ELLA 3,318,529.80 
I cscs een ei aaa 11,987.18 
$74,436,213.20 
LIABILITIES 
Capital Stock: 

Common Class “A”, authorized $49,354,000, par value $100 per share— 
SERRE, sieawes cutetasedie gn. =.= nsec nesin nace ccs eeeneeeeeeecenes $20,712,631.18 

Common, authorized $100,000,000, par value $100 per share — 659,330% 
i Faces ca eatiaiionian phaniahiacmanind 45,583,820.82 
Accounts Payable ..................... IN A eat ek can saga batiealeonscingh 23,668.86 
Re eT 1,153,780.25 
Reserve for Taxes, including Federal Income Tax (Estimated) —...00000.... 401,374.61 
I a 5 cana oniineandndansaaneRiamnnbacuareacaaeaiae 6,560,937.48 
$74,436,213.20 








We have examined the accounts and records of the Tobacco Products Corporation and subsidiary companies for the year ended 
December 31, 1926, and hereby certify that the above Consolidated Balance Sheet and Consolidated Profit and Loss Statement, in 
our opinion, correctly exhibit the condition of the Corporation as + 31, 1926, and the result of operations for the year. 


. W. LAFRENTZ & CO., Certified Public Accountants. 
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Every dollar that has become due on 
first mortgage building bonds sold by 
us has been paid to every investor 
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How Money Grows! 
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This brochure, now in its second edition, 
has been distributed to thousands of in- 
vestors. It will be sentto you upon request 
without obligation. In it you will find 
charts showing the growth of money thru 
compound interest, when systematically 
and safely invested. 
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Write today and ask for Booklet ‘S-316 


{ AMERICAN BOND & 
MORTGAGE Co. 


Established 1904 Incorporated 
N CAPITAL & SURPLUS OVER $9,000,000 


127 No. Dearborn St., Chicago 
345 Madison Ave., New York 





Philadelphia Washington 
SY St. Louis Boston 

Cleveland and over 30 

Detroit other cities 











AN OLD RESPONSIBLE HOUSE 











Have Stocks Reached 
Their 1927 Peak? 


Or will they go still higher? 

Many observers think we are on the 
verge of a big bear market. Others 
are equally positive that stocks will go 
considerably higher before they react 
substantially. Who is right? Which 
way will the market move next—up or 
down? Are there any securities which 
can now be bought with safety? Or 
should investors sell and let stocks en- 
tirely alone? 

These questions are of vital importance 
to all who have money invested—or 
who hope to make money. The next 
big swing will bring large profits to 
some traders—it will bankrupt others. 
Investment Research Bureau has thor- 
oughly analyzed the present situation. 
Our current Investment Bulletins tell 
what the Stock Market is likely to do 
next. Simply send us your name and 
we will mail you copies of these Bull- 
etins absolutely free. Also an interest- 
ing book called “MAKING MONEY 


IN STOCKS.” No charge—no obli- 
gation. Just address: 


Investment Research Bureau 
Div. 38, Auburn, New York 








a 


Continental Gas & Elec. Corp. 
Securities 


Howe, Snow & Bertles 


(Incorporated) 


120 Broadway New oYrk City 
Telephone Rector 3563 
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HE new law by which national banks 
are allowed to make five-year loans 
up to a fixed per cent of capital 
and surplus is being discussed with much 


interest by borrowers and the available 
amount that may be utilized in this man- 
ner is of importance to the financing of 
the realty of the nation. The loans may 
reach to 25 per cent of the capital and sur- 
plus and must be for not more than 50 
per cent of the value of improved real 
estate located within 100 miles of the 
bank and run for not more than five years. 
While the character of the realty is not 
specified the indications are, as national 
bankers discuss the new law, that very 
little of the sums available in the 8,000 
national banks of the country will be 
loaned on rural security. The farm loan 
is so completely in the hands of the fed- 
eral land bank and joint stock banks and 
the insurance companies that there is small 
opportunity for the national bank to handle 
these securities. The growth of the cities 
has brought about an entire new line of 
securities that have been taken on by the 
investing public with constantly increasing 
popularity, and the system of handling 
these loans has so completely changed with 
recent years that banking interests are able 
to see in them a sound and definite 
curity. 


so- 


Who Takes City Loans? 


The expanding market for first mort- 
gages and real estate mortgage bonds on 
homes and other city property has brought 
about an entirely changed condition as to 
their popularity. Insurance companies that 
formerly were not interested in these se- 
curities so much as they were in bonds and 
farm loans have had a change of heart. 
They are now actively in the market for 
these loans, both those of the real estate 
bond variety and those that are straight 
mortgages, large as well as small. In 1906 
they held mortgage loans on city properties 
of $552,000,000, while in 1926 their hold- 
ings had increased to $3,123,000,000, or 26 
per cent of the admitted assets of the 
companies. The tendency in city loans, 
outside the serial bonds of the real estate 
mortgage type, is to make the loans re- 
ducible year by year rather than to have 
the principal come due at one time at the 
end of the term. The wage earner can 
pay in this way when he could not save 
against the maturity of the loan. The 
building and loan associations all pursue 
this form of contract with the result that 
they have assumed a most important posi- 
tion in the loan field and have grown with 
great rapidity during the past decade. 





EAL ESTATE SECURITIES / 
in BY C.MHARGER 
Banks and City Loans 






Various provisions and privileges are al- 
lowed the state banks in making real estate 
loans. Some of these regulations are: 
Connecticut, loans are unrestricted; Rhode 
Island, up to 70 per cent of savings de- 
posits and not more than 30 per cent of | 
the amount on Rhode Island real estate; 
New Jersey, no restrictions; Pennsylvania, 
up to amount of time deposits plus 25 per 
cent of capital and surplus; midwestern 
states generally, no restrictions on amount 
of real estate loans; South Carolina, to 
one-half capital and deposits; Georgia 25 
per cent of capital and surplus; Texas, 50 
per cent of securities; Arizona prescribes 
that 50 per cent of securities must be on 
first liens on Arizona lands. So it is seen 
that there is already in the state banks and 
trust companies a vast amount of real es- 
tate mortgages written and that the financ- 
ing of the city home and business house, 
as well as the farm to some extent, comes 
in a large measure from this source. With 
the national banks allowed to extend their 
loans under the new statute this amount 
will be increased and make a larger mar- 
ket for the realty loan. It seems likely, 
however, that the banks will not adopt a 
uniform method—some will make no realty 
loans while others will seize upon the new 
privilege and adopt about the plan that has 
become so large a part of the state banks’ 
program, 


Eastern Capital to West 


eae 























Some weeks ago this department gave 
the first intimation of the movement to 
interest Eastern capital in handling the 
lands that have been taken under fore- 
closure or otherwise have come into hands 
that are more interested in getting rid of 
them than in continuing to manage their 
operation. The announcement comes from 
Iowa that a Boston concern has placed a 
manager in Iowa to look after its farm 
interests and this is taken to be a fore- 
runner of similar action by various East- 
ern and middle Western firms. The Bos- 
ton concern is said to have a capital of a 
million dollars and is interested in taking 
over lands that have been held under fore- 
closure by banks and insurance companies. 
Its plan is to put an agent in control who 
will rent and manage the farms until they 
can be sold at a profit. By concentrated 
control it is believed that there can be made 
a profit for the owners. Movements are 
on foot, according to the Iowa report, t0 
organize companies in Des Moines, Minne- 
apolis, Kansas City, Chicago, Cleveland, 
Philadelphia, New York and other finan- 
cial centers for investment in middle West- 
ern farms. The farms are being bought at 
a bargain, owing to the depressed value of 


The Financial World 
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farm realty, most of them having been 
held by joint stock land banks and insur- 
ance companies. 

History has a way of repeating itself. 
Several of the fortunes of today were 
laid in the aftermath of the depression of 
the last decade of the last century. 
mortgages were foreclosed by the thou- 
sand; shrewd financiers went through the 
East buying the titles for a song from dis- 
gusted investors who had no hope of se- 
curing their principal and did not know 
what to do with lands situated out in the 
plains country. Then came the revival of 
the farm industry and the lands increased 
in value approximately five dollars an acre 
a year, while crop returns returned inter- 
est on the investment. Men of the West 
who had faith gathered together thousands 
of acres of land, frequently at not more 
than five or ten dollars an acre, and event- 
ually reaped riches. In instances they as- 
sumed the mortgage and were given the 
equity, if any, by the settler, glad to es- 
cape {from his burden. No such low values 
exist today as then but it is a fair guess 
that eventually there will be a revival in 
land values and that the purchasers of 
foreclosed properties today at a bargain 
will see profits in the future. 


Farm 


A report by the census bureau on farm 
values just issued says that the decline of 
realty values will reach a stable plane 


when yields and price levels of farm prod- 
ucts have exerted their influence. It also 
points to two factors that will assist in 
realization of stable values in many in- 
stances: The foreclosure and other forced 
liquidations have in a number of areas 
probably already exerted most of their in- 
fluence and their depressing effect may be 
expected to be progressively less as mar- 
ket absorption thereof gains momentum ; 
reductions in mortgage rates of interest 
have already been announced in many 
areas and an easing of the credit situation 
elsewhere seems to be under way, with an 
improvement in country banking conditions 
and an apparently increasing general sup- 
ply of funds seeking investment. An in- 
teresting deduction from the report is that 
the ratio of current land income as meas- 
ured by cash rents to current land value 
declined steadily from 1900 to 1920. In 
Iowa, for instance, where cash renting is 
common, the ratio fell from 7.7 per cent 
in 1900 to 4.3 per cent in 1910 and 3.6 
per cent in 1920. The decline in values 
naturally should increase the rental per- 
centage of income, provided the farmer is 
able to receive a fair return for his prod- 
ucts. Boom prices for land brought in- 
come down in instances to 2.5 per cent— 
but fictitious values are not a fair cri- 
terion. The entire farm land situation is 
going through a readjustment and will 
again reach a stable basis. 














The. Railroad Outlook 


(Concluded from page 503) 














FINANCIAL Wor Lp are selected on the basis 
of the ratio of current earnings to market 
price and our concept of probable future 
earnings. The speculative rails we have 
been recommending recently were almost 
exclusively southwestern ones because of 
the clearly defined traffic gain prospects in 
that section of the country. In addition 
the Western Maryland situation was added 
recently for reasons that I thoroughly out- 
lined in last week’s issue of THE FINan- 
crAL_ Wortp. 


The recommendation of the rails is based 
on the fundamental that lower commodity 
prices and interest rates are a favorable 
factor. The selection of individual rails 
is made on the ratio of earnings to market 
price and future net earning prospects. 
If there are in addition merger or other 
speculative factors so much the better, but 
primarily the idea is to buy value, i.e., net 
earnings per share (with due regard to 
Probable future net) on an undervalued 
basis, 

On this basis the following dividend 
Paying rail stocks, all of which have divi- 
dend increase possibilities are given first 
Place: Atchison, Union Pacific, Baltimore 


§ & Ohio, Bangor & Aroostook, New York 


Central, Northern Pacific, Great Northern, 
M. K. & T. preferred, Southern Pacific, 
Chicago, Rock Island & Pacific, Chesapeake 
& Ohio, Norfolk & Western, and St. Louis- 


San Francisco, followed by income-pro- 


April 16, 1927 


ducing “minority” rails like Reading, Colo- 
rado & Southern and New Orleans, Texas 
& Mexico. For more speculative purposes 
the following southwestern rails appear at- 
tractive: Missouri Pacific, Kansas City 
Southern, Texas & Pacific, St. Louis 
Southwestern, and M. K. & T. and also 
Western Maryland stocks and the D. & R. 
G. Western 5s of 1955. 


It will be noted that Norfolk & Western 
and Chesapeake & Ohio are added because 
of their improved earning prospects 
brought on by another coal strike as these 
roads, of course, serve a non-union terri- 
tory, and as around $25 per share of com- 
mon stock is being earned in each instance 
the stocks are undervalued at current price 
levels. In connection with the southwest- 
ern rails which are so liberally included 
in the foregoing recommendations it may 
also be well to point out that they will 
benefit from the cut in oil prices as a great 
deal of oil is used for locomotive fuel in 
that section of the country. 


In conclusion it is well to repeat that 
the foregoing selections have been made 
on the basis of value. The man buying a 
common stock is buying a partnership in 
the business and is therefore buying earn- 
ings, current and prospective. Naturally 
he wants to buy them as cheap as possible 
and on this basis the selected rail stocks 
continue to represent the most undervalued 
group in the list. 











Try this 
Simple 
Test 


Take one stock or bond 
on your list. Why did 
you buy it? Is the in- 
dustry it represents in an 
advantageous position to- 
day? How have changed 
conditions altered its 
What changes 
will the immediate future 
bring? Should you sell 
or hold it? 


value? 


On your ability to 
answer such vital 
questions regarding 
your securities may 
rest the future of 
your invested funds. 


We have no securities to 
sell. Our entire time and 
energy is devoted to serving 
those who lack the time 
and facilities for making in- 
vestigations which can be 
thorough enough to satisfy 
them. 


When we receive your 
name and address on the 
coupon we will send you 
recent analyses of clients’ 
holdings and our current 
bulletin. 





DIVISION OF 
INVESTMENT 
ANALYSIS 


210 NEWBURY ST. 
BOSTON, MASS. 
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DAVEGA: 
“United SportShops 


NO BONDS— NO PREFERRED STOCK 
65,000 shares no par Common Stock 
Dividends $1.00 regular, and extras 


RECORD FOR LAST FISCAL YEAR 
(Ended February 28, 1927) 
Earnings per share...... $5.00 
Retail sales increased.... 
Earnings, per share out- 

standing, increased over 
previous year......... 51% 

Do., over next _ previous 
35% 


year 
Retail sales for past three months 
have been 26% above same pe- 


riod 1926. 





The current market price on stock 
of Davega, Inc., is only about 7 
times actual earnings for the past 
fiscal year—whereas common stocks 
of .chain store systems, well known 
generally to the investing public, 
command market prices ranging from 
10 to 18 times reported earnings. 


For the above reasons we believe 
the stock of Davega, Inc., is selling 
out of line, and should ultimately 
show substantially increased returns 
and commensurate market value ap- 
preciation if held for permanent in- 
vesitment. 


Circular on request 


( JESTER, HORN § (o.! 


60 Broadway Hanover 6793 

















The Truth About 
Electric Railways 


—Are they doomed 
—What about buses 
—Municipal operation 
—Watered stocks 
—Operating costs, fares, 
ownership and other 
information every in- 
vestor should have. 





Prepared from statistics and official 
reports gathered from all parts 
of the United States 


Pamphlet sent upon request 


Price & Company 


Investment Securities 
60 Broadway New York 
Telephone Hanover 4980 


Adams & Peck 


Guaranteed & Merger Railroad Stocks 


20 Exchange Place New York 
TELEPHONE BOWLING GREEN 5480 
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Over the Counter Market 


Edited by A. Weston Smith, Jr. 














HE general tone of the counter 

| market during the week was one of 
firmness throughout the list. Un- 

usual activity was recorded among the 

bank and institutional shares and many of 

the industrials. Utility telephone 
chain store issues were’ strong, while 
tobacco and sugar stocks remained quiet. 

The strength of the bank and trust 
company shares was in reflection of the 
50 per cent stock bonus announced by the 
Bank of New York & Trust Company, and 
several satisfactory reports published for 
the first three months of 1927. 

Trustees of the Bank of New York and 
Trust Company will recommend to stock- 
holders at a special meeting Anril 29 that 
the capital be increased from $4,000,000 to 
$6,000,000 and that a dividend of 50 per 
cent in stock be paid. The increase in 
capital was considered desirable by trustees 
in view of the construction program under 
way in the form of a new building at Wall 
and William Streets, New York. 


A substantial gain is recorded in Chelsea 
Bank stock by the increase in deposits. 
On March 31 deposits of $19,575,518 
showed an increase of nearly $2,000,000 
for the first three months of the year and 
of over $3,000,000 for the year ended 
March, as compared with the previous year. 
In the three months’ period resources in- 
creased $2,384,939 to $22,887,891. 


It was announced in the latter part of 
the week that the proposed merger terms 
between the Bank of Manhattan and the 
Seaboard National were rejected at a 
special meeting of the directors of the 
Manhattan Company, because the final 
terms submitted to Seaboard, based upon 
a complete appraisal of Bank of Manhat- 
tan assets, were not acceptable. This, how- 
ever, does not mean that negotiations will 
not be continued. 

Insurance issues enjoyed an active mar- 
ket throughout the week with Travelers’, 
Aetna Casualty, City of New York and 
others in good demand. Stockholders of 
the Hanover Fire Insurance Company have 
ratified a recommendation of the directors 
to increase the capital from $1,500,000 to 
$2,000,000, issuing 10,000 shares of $50 par 
value. Stockholders of record April 5 
have the right to subscribe on a basis of 
one for three. Rights will expire on 
May 31. 


Chain-store stocks continued in strong 
demand with slight advances recorded 
among the more seasoned issues of this 
group. The report of Davega, Inc., for 
the year ended February 28, 1927, showed 
net income of $325,450 after charges and 
Federal taxes, equivalent to $5 a share 
earned on the no par common stock. This 
compares with $176,646 or $2.71 a share 
in previous year. Sales for the year totaled 
$2,822,391 against $2,056,326. The stock 


and ° 


of this company was recommended in the 
December 18, 1926, issue of THE FINAN- 
cIAL Wor_p when the stock was selling 
around $23 a share. This stock is cur- 
rently quoted at around $34 a share, and 
in view of earnings of $5 a share continues 
to appear undervalued. 

Consolidated Retail Stores, Inc., reported 
net income for the year ended December 
31, 1926, of $565,172, equivalent to $29.96 


' a share on the outstanding 8 per cent pre- 


ferred stock. This compares with $614,- 
670 or $30.73 a share in 1925. 

Industrial stocks were generally active 
and higher. Bucyrus and A. O. Smith fea- 
tured the upturns with varying gains indi- 
cated in many sections of the list. Rolls- 
Royce preferred was steady after its re- 
port for 1926 was issued which showed 
net earnings of $737,885, against $739,502 
in 1925. Net profit was $524,635, equal to 
$14.98 a share on the preferred stock, on 
which dividends are unpaid from August, 
1921, to August, 1926. 

It was announced from London that the 
report of Babcock & Wilcox, Ltd., for 
1926, shows a net profit of $716,577, after 
all charges and taxes, against $785,027 in 
1925. 

The communication group showed good 
strength throughout the week. Among the 
late annual reports was that of Peninsular 
Telephone Company of Tampa, Fla., which 
reported gross revenue of $2,287,855 in 
1926, net earnings of $961,520 and balance 
to surplus of $167,988. Total assets were 
$13,035,708. Toll business increased 42 
per cent in 1926, and the number of sta- 
tions served increased by 8,000. 

Public utility issues were also in good 
demand with Associated Gas & Electric 
stocks leading this section of the list. 
Early in the week the Winnipeg Electric 
Company reported gross revenue of $5,- 
566,034 for 1926, compared with $5,211,665 
in 1925. After deducting interest, taxes, 
depreciation and preferred dividends, sur- 
plus for the year was $547,069, against 
$410,554 in previous year. 

On the Curb 

The Curb Market developed into one of 
the broadest curb. markets on_ record 
with a great number of price changes in 
both directions. The trend in the indus- 


trial stocks as a result was considerably [ 
mixed. The oils withstood an onslaught f 
of sell orders, the rails were generally F 
strong, and the utilities overshadowed the q 
balance of the list with a number of the ‘ 


new high prices. 

Among the railroad shares to enjoy good 
demand were St. Paul common, Wheeling 
& Lake Erie prior lien and Western Mary- 
land first preferred. A discussion of the 
latter two is given on page 510 of this 
issue. 

Public Utilities were in good demand, 
some moving to new high prices. 
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these were American Light & Traction pre- 
ferred, American Superpower A and B, 
Arizona Power, Blackstone Valley Gas & 
Electric, Southwestern Power & Light 
preferred and Jersey Central Power & 
Light preferred. 

The Northern Ohio Power and Light 
Company reported a net income of $997,- 
208, after charges for 1926, equivalent after 
preferred dividends to $5.23 a share on 
the common stock, which compares with 
$801,454, or $3.64 earned in 1925. 


Net income of the Philadelphia Elec- 
tric Company after taxes, reserves and 
other charges was $9,410,131 for 1926, 
against $7,316,869 in the previous year. 
This is equal to $2.95 a share on the out- 
standing 3,186,960 shares of stock against 
$2.93 a share on the 2,401,601 shares out- 
standing at the end of 1925. 
ferred stock has been retired. 


Directors of Penn-Ohio Edison Com- 
pany declared a quarterly dividend of 25 
cents in cash and an extra dividend of 
1-50 of a share in stock, placing the com- 
mon on an annual dividend basis of $1 
in cash and 4 per cent in stock. 


Trading in the industrial section of the 
list was unusually heavy with advances 
offsetting the declines. New high prices 
were recorded in such stocks as Auburn 
Automobile, Bendix Corporation, Amer- 
ican Cellulose & Chemical, Melville Shoe, 
Park Davis and others. Este-Welte Cor- 
poration showed signs of recovering part 
of its recent weakness on its statement 
of March 31, 1927, which shows total as- 
sets of $4,566,949 and capital and surplus 
of $3,189,403. Cash amounted to $125,538 
and bank loans totaled $378,000. It was 
also announced that since March 31, the 
company has reduced its bank loans by 
$100,000 and increased its cash balance 
from $125,538 to $179,000. 


The H. H. Franklin Manufacturing 
Company reports for 1926 a net profit of 
$72,381, after depreciation and other 
charges, equal to $1.18 a share earned on 
its 7 per cent preferred stock, as com- 
pared with a net profit of $2,019,170, or 
$5.24 a share earned on its no par common 
Stock after preferred dividends, in 1925. 


Eastern Steamship Lines report for 1926 
showed net income after taxes and other 
charges of $566,294, compared with $902,- 
237 in 1925. After preferred dividends 
and sinking fund balance available for the 
no par common stock in 1926 was equal to 
539 cents a share. 

For the last six months ended Dec. 31, 
1926, Landay Brothers, Inc., reported net 
Profits of $285,731, which, after Federal 
taxes, equal about $15 a share on the out- 
Standing Class A participating stock. 

The annual report of Libby, McNeill 
& Libby for the fiscal year ended March 
5, 1927, showed net income of $2,505,385 
equal after preferred dividends to $1.82 
a share on the common stock. This 
Compares with $2,405,415 or $1.70 a share 
for the previous year. : 

The net profit of the Heyden Chemical 
Company for ten months ended on Dec. 
31, 1926, was $65,343, after expenses, in- 
terest and other charges, equivalent after 


April 16, 1927 
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DIVIDENDS DIVIDENDS 
| 34 ess 
| Class “‘A” Common Stock x | COLUMBIA 
E Sette, 7 ey GAS & ELECTRIC 
NATIONAL ELECTRIC. x CORPORATION 
The Board of Di h i 
P OWER CoMPANY in the yp ennmy a ee 
—azaaZ Cumulative 6% Preferred Stock 
At a meeting of the Board of oo 
Directors held March 28, 1927, 











the regular quarterly dividend of 
forty-five (45c.) cents was de- 
clared on the Class ‘‘A’’ Com- 




















mon Stock payable May 2, 1927, ; 

2 to stockholders of record at the ? 

? close of business April 20, 1927. : 

: W. W. Bell, Secretary. 3 

it i 
preferred dividend requirements to 38 


cents a share earned on no par com- 
mon stock. 

Among the first of the quarterly re- 
ports to be published was that of Gillette 
Safety Razor which showed net profit of 
$4,066,434, after taxes, depreciation, etc., 
equivalent to $2.03 a share earned on the 
no par stock and compares with $3,861,809, 
or $1.93 a share, in first quarter of 1926. 
It was also announced that sales of blades 
in March were the largest in the company’s 
history. In the early part of the week 
this company declared an extra dividend 
of 12% cents and regular quarterly of $1 
both payable June 1. 

Other dividend declarations of the week 
included the regular quarterly dividend of 
Hart, Schaffner & Marx of $1.50 on com- 
mon, payable May 31 to stock of record 
May 17. Three months ago an extra divi- 
dend of $2 also was declared. 

Moore Drop Forging Company of 
Springfield, Mass., took no action on the 
quarterly dividend of $1.50 a share on 
the class “A” stock, usually payable May 1. 


Common Stock (No-Par Value) 
No. 2. $1.25 per share 


Both dividends are payable on May 15, 
1927, to shareholders of record at the 
close of business April 20, 1927 

__ EDWARD REYNOLDS, Jr., 
April 8, 1927. Secretary-Treasurer. 














INTERNATIONAL RAILWAYS 
OF CENTRAL AMERICA 


The Directors of the Inter- 
national Railways of Central 
America have declared a quarterly 
dividend of one and one-quarter 
of one per cent (14%) on the 
Preferred Stock of that Company, 
payable May 16, 1927, to Pre- 
ferred Stockholders of record at 
the close of business on April 30, 
1927. 


EDWARD S. HYDE, Treasurer. 
17 Battery Place, New York, N. Y. 























INTERNATIONAL PAPER COMPANY 


New York, March 30, 1927. 
The Board of Directors have declared a 
quarterly dividend of Fifty Cents (50c) a 
share on the Common Stock of this Company, 
payable May 16th, 1927, to Common stock- 
holders of record at the close of business 


May 2nd, 1927. 
Checks will be mailed. Transfer books 
will not close. 
OWEN SHEPHERD, 


Vice-President & Treasurer. 





THE BORDEN COMPANY 
Common Stock Dividend No. 69 


A quarterly dividend of $1.25 per share has 
been declared on the outstanding common 
stock of this Company, payable June 1, 1927, 
to stockholders of record at the close of 
business May 16, 1927. Books do not close. 
Checks will be mailed. 


WILLIAM P. MARSH, Treasurer. 





STATEMENT OF THE OWNERSHIP, MAN- 
AGEMENT, ETC., FOR APRIL 1, 1927, 
OF THE FINANCIAL WORLD, Published 
Weekly at 53 Park Place, New York, N. Y. 
(Required by the Act of Congress of 
August 24, 1912): 

STATE OF NEW YORK, )__. 

COUNTY OF NEW YORK, [es 


Before me, a Notary Public in and for the 
State and County aforesaid, personally ap- 
peared Frederick W. Brandt, who, having 
been duly sworn according to law, deposes 
and says that he is the Business Manager of 
the Guenther Publishing Corporation, publish- 
ers of The Financial World, and that the 
following is, to the best of his knowledge 
and belief, a true statement of the owner- 
ship, management, etc., of the aforesaid pub- 
lication for the date shown in the above 
caption, required by the Act of August 24, 
1912, embodied in Section 443, Postal Laws 
and Regulations, printed on the reverse of 
this form, to wit: 


1. That the names and addresses of the 
publisher, editor, managing editor, and busi- 
ness managers are: 

Publisher, The Guenther Publishing Cor- 
poration, 53 Park Place, New York, N. Y.; 
Editor, Louis Guenther, 53 Park Place, New 
York, N. Y.; Managing Editor, Frederick 
Hanssen, 53 Park Place, New York, N. Y.; 
Business Manager, F. W. Brandt, 53 Park 
Place, New York, ¥, 


2. That the owners’ are (Stockholders 
holding 1 per cent or more of total amount 
of stock): 

The Guenther Publishing Corporation, 53 
Park Place, New York, N. Y.; Louis Guenther, 
53 Park Place, New York, N. Y.; William 
Hahman, Altoona, Pa.; John Igou, 1244 Wash- 
ington Avenue, Tyrone, Pa.; Eugene Katz, 
161 West 54th Street, New York, N. Y. 

3. That the known bondholders, mortgagees 
and other security holders owning or holding 
1 per cent or more of total amoygt of bonds, 
mortgages, or other securities are: Franklin 
Brandreth, Ossining, N. Y.; Emil E. Fuchs, 
51 Chambers Street, New York; George Glynn, 


Watertown, N. Y.; Richard F. Robinson, 
Morris, Pa.; John A. Wilson, 263 Juneau 
Avenue, Milwaukee, Wis.; Wm. S. Whyte, In- 
diana Limestone Quarrymen’s Assn., Bedford, 
Ind.; Mrs. Rose H. Smith, Point Loma P. O., 
Calif.; Nicholas Arakelian, Newburyport, 
Mass.; J. G. Beaudhuy, 1532 Kingman Place, 
N. W., Washington, D. C.; Wm. Figueroa, 98 
West Kinney Street, Newark, N. J.; Harry J. 
Jones, Wind Gap, Pa.; C. L. Mason, Cashier 
Farmers & Merchants *Bank, New Church, Va.; 
Hans Jensen, 580 Wyoming Avenue, Buffalo, 
N. Y¥.; James J. McGann, 2327 St. Felix Ave- 
nue, Ridgewood, L. I.; Obadiah Wells, Setau- 
ket, L. I.; Henry A. Orthmann, 485 Myrtle 
Avenue. Brooklyn. N. Y.; Ira G. Bartlett, 3 
Worth Avenue, Hudson, N. Y.; G. T. Monroe, 
114 W. Kearsley Street, Flint, Mich. 


4. That the two paragraphs next above, 
giving the names of the owners, stockholders 
and security holders, if any, contain not only 
the list of stockholders and security holders 
as they appear upon the books of the com- 
pany, but also, in cases where the stockholder 
or security holder appears upon the books of 
the company as trustee or in any other fidu- 
ciary relation, the name of the person or cor- 
poration for whom such trustee is acting, is 
given; also, that the said two paragraphs con- 
tain statements, embracing affiant’s full knowl- 
edge and belief as to the circumstances and 
conditions under which stockholders and 
security holders who do not appear upon the 
books of the company as trustee, hold stock 
and securities in a capacity other than that 
of a bona fide owner; and this affiant has no 
reason to believe that any other person, asso- 
ciation or corporation, has any interest, direct 
or indirect, in the said stock, bonds, or other 
securities than as so stated by him. 

(Signed) F. W. BRANDT, 
Business Manager. 

Sworn to and subscribed before me this 
5th day of April, 1927. 

(Signed) E. M. DE GROVE 
Notary Public, Kings County Clerk’s No. 350 
Reg. No. 9110. Certified filed in New York 
County. Clerk’s No. 175 Register’s No. 9166. 
Commission expires March 30, 1929. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 













































































Average Stock Prices 
1927 1926 Week’s Sales 
eis anc ahheo Apr. 13 Apr. 6 Mar. 30 Apr. 14 Sales of stocks listed on New York Stock Exchange (in 
2 i. | a 128.85 128.32 126.47 100.66 ‘ £ ets : ; 97. r ime 
wie granted wr dee number of shares), week ended April 13, 1927: Week’s 
18 Industriais Feed Baye FE 139.95 139.20 136.68 119.22 *, —- ey hag ns 9 ¢ a . 
i co ey 134.71 134.07 131.89 109.94 Sales—Thursday. 2,282,080 shares; Friday, 2,089,380 shares; 
8 Co = eg el 2597 25.64 25.90 27.50 Saturday, 1,225,640 shares; Monday, 2,044,670 shares; Tues- 
BPRS Fie bth eisicw es Ze a sanded ' ey day, 2,159,913 shares; Wednesday, 2,044,670 shares. Aver- 
Bond Dealings, Jan. 1 to Date - age daily sales, week ended April 13. 1927, 2,044,890; week 
1927 1926 1925 previous, 2,069,890. 
U. S. Govt. bonds. $96,204,000 $86,782,750 $125,479,650 
Domestic bonds .. 710,713,300 658,550,800 805,421,500 Thurs- Thurs- 
Foreign bonds ... 306,105,900 181,600,850 190,562,700 day day 
T ‘ : 2923 2 °F 42 9 oi ae 1927 last this 
otal all bds.. $1,113,023,200  $926,934,400 $1,121,463,850 Gigh Low. NAME OF STOCK week week 
Weekly Business Indicators 115% 105% Amer. Locomotive .. 109% 109% 
Federal Reserve Reports 86% 79 Amer. Sugar a earheloe 83% 86 3% 
(000.000's omitted) 172% 149% Amer. Tel. & Tel..... 171% 167 
1927 1926 127 119% Amer. Tobacco B.... 124% 125% 
Apr. 6 Mar. 30 Apr. 7 146 125 Amer. Typefounders.. 136 134% 
Bank Debits—New York .... 6,077 6,139 5,887 49% 45 Anaconda ......... 46% 47 
Bank Debits—Outside N. Y... 13,259 13,179 12,683 96% 86 Armour (Del.) 7% pf. 94% 87% 
*Loans and Discounts—N. Y... 2,012 1,974 2,054 183% 161% Atch, Top. & San Fe. 178% 182% 
*Loans and Disc.—Outside N. Y. 3,525 3,548 3,296 118 106% Baltimore & Ohio... 115% 115% 
+Bank Investments—New York. 928 934 864 T4%q 44 Bangor & Aroostook. 7014 12% 
+Bank Invest.—Outside N. Y... 2,399 2,437 2,143 63% 60% Cerro de Pasco ...- 62%4 61% 
Total loan discounts ........ 14,396 14,359 13,962 167% 151% Chesapeake & Ohio.. 166 169% 
Total net demand deposits .... 13,402 13,006 12,760 37% 78% Chic. & N. W...... 83% 82% 
Total time deposits .......... 6,012 6,009 5,516 95 68% Chic., Rn. i. & Pac.... 93% 92% 
—— 100 95% Chic. R.L&P. 6% pf.. 9934 99% 
*Secured by other than U. S. Govt. securities. Other 39% 34% Chile Copper ....... 363% 37 
than U. S. Govt. securities. 199% seh ey _. . Hudson . : 1955 194 
* 186 45% en. Motors ........ 181% 184% 
Weekly Bank Clearings _ adie 58% 645, Gen Outdoor A .... tei 55% 
Mar. 26 a a dt cae. % 46% 37 Gen. Outdoor V.T.C.. 40 401% 
eee aac = ae 91% 795% Great Northern pf... 87% 86%4 
Oo a ee aS ee ee ee ee 5,887 6,581 6,980 . az ; 83 > “ie : “er 
Outsia re eae 3978 4.293 4247 68% 35% Gulf, Mobile & Nor.. 6514 62 
Se OE ANEW RMR ES. cos n:o cee asia oad oT 57% 4014 Hudson & Man. .... 55% 54 
Monthly Bank Clearings 165 135% Int’l Harvester ... 157 161 
March March Inc. or 62% 41% K. C. Southern .... 57% 61% 
1927 1926 Dec. 6442 @ 60 Kennecott Copper ... 623% 63 
Total U. S. (183 cities) .... $48,947 $48,461 + 1.0 63% 46% Loew’s Inc. ...... . 55% 56% 
New Yorks Giy  ..:.<<.~5. 29,398 28,751 + 2.2 59 37% Missouri-Pacific .... 57% 55% 
Outside N. Y. ............ 20,320 20,369 — 0.7 103% 95% M-K-T 6% pf...... 102% 102 % 
Canada (29 cities) ........ 1,500 1,344 +11.6 151% 137% N. ¥. Central ..... 148% 143% 
184% 156 Norfolk & Western.. 182% 181 
*Decrease 91% 78 Northern Pacific .... 873% 86% 
° ° 141 126 Peoples Gas ...cccce Saat 138 
Monthly Business Indicators 126% 114% Pere Marquette ..... 122 118% 
— 1927 ~ gone 39% 32 Public Serv. of N. J. 36% 38% 
eb. Mar. Mar. 114 100 St. Louis-Frisco .... 1135 109% 
Pig Iron Prod. Thous. tons.... 2,940 3.483 3,441 ae an Southern Pacific .... 114% 112% 
tara oe ee ee ea a ag 5 RA 4b tt > = 8% pf. so% 59% 
g ales: an. , 2 34 nion ar Bees 120% 119% 
Childs Co., thous. of dollars. 2,537 2,319 2,220 174% 159% Union Pacific ...... 172% 171% 
United Cigar S. thous. of dol. 5,723 5,715 5,610 aves 258% oT. BD. BGG ccc cee, 170% 172 
Stores operated, number 3,109 3,096 2,984 95% 76 Wabash A pf. ...... 95% 9414 
76% 67% Westinghouse El. ... 74% 75 
Source of data: Dept. of Commerce Reports. 
Foreign Exchange Total Brokerage Loans Ratio of Reserves 
(Member Banks of Federal Reserve 
1927 1926 System) With all percentages computed on 
Apr.13 Apr. 14 NI ania tine Beep eae bk 2,791,135, 009 the basis introduced by the Reserve 
Sterling .......... $4,858,  $4.855% an era 2,770,172,000 gp lg Bg A ge on Rg 
. steels me ‘ a REED acs bwucicn eas come 2,731,940,000 . 
French Franc ..... 3.91% 3.42% is WR ee a 2'730.001,000 the Federal Reserve system compare 
TN eh dh cos 4.97 4.02% | aS eeepc 2,720.578,000 as follows: High Low 
Belgian Belga ... 13.89%  *3.76% ee Seen: 2.718,634,000 1927....... 80.1 Feb. 25 71.0 Jan. 6 
nein ripe phages WR rh ods eens 2,762,154,000 1926.... ..76.3 July 28 68.9 Dec. 22 
cccegiliadeieeiiae 39. : seit AS “Seman ra Ra 2.813.045.000 1985........<08:38 gam, 21 66.1 Dec. 23 
Austria .... ces SRS 14.125 “Sl eeiencniay 2°819.111.000 SOEt...... 88.9 Jan, $i 70.5 Dec. 24 
Ranineri . ....<.<.< 26.66 26.15 Mir OER... «uc... ccd 2.840,769.000 1923.......78.2 July 26 71.2 Jan. 6 
cee. aes aos Mar. “RGIS ae ies 2°802.187,000 a: ae 36.1 Aug. 9 71.1 Jan. 3 
P PENT, Pee eats ae | Ee err eee 
oe . 17.72 14.23 Apr. 6 2 840,238,000 ee ee the 
‘ aes : ad Aa a Ta a New York Reserve Bank compare as 
- BMPR 6624-522 26.77 26.76 Car Loadings follows: 
rit? « 9 / ‘ e 
a ‘ Bs ee a 1927 1926 1925 tS 89.0 Jan. 26 75.4 Jan. 6 
— ae ads oe +44 Apr. 2.. 992,745 928,303 923,400 1926.......85.4 Oct. 20 71.5 Dec. 15 
> gill id ae Be oe etd Mar. 26..1,008,888 967,945 932,769 1925.......85.5 July 39 69.6 Feb. 25 
inn iene” wekece gue ce Mar. 19..1,006,861 977,209 911,481 1924... ...91.5 May 21 70.8 Oct. 10 
ll cae -062 m Mar. 12..1,005,715 967,425 926,119 | See 87.6 Jan. 25 76.0 Jan. 3 
. Mar, 5.. 994,931 965,009 932,044 lO Seer 89.6 Jan. 26 79.3 Jan. 1 
Crude Oil Production Commodity Prices 
Daily Average sali” vit *Money Rates Apr. 13 Apr. 14 
2 2 27 2 
Apr. 9 Apr.10 Call Loans ................ 4% [% Wheat, No. 2 red $1 444, $1.94% 
Oklahoma ....... 725,100 469,200 Zime BOARS .. «2.012.225 4%% Corn (new) No. 2 'yel. ‘87 ‘i "391% 
Kansas .......... 117,000 101,300 N. Y. Rediscount Rate 4% Rye, No. 2 white 1.11% 1.00% 
Panhandle Texas. 121.100 7,600 Commercial Paper ..... - 4% Oats, No. 2 white .. .53 53 
oh Mkt: 89,550 78,600 Bankers’ Acceptances ..... 3% % Coffee, No. 7 Rio “16 - "17% 
West Cent. Tex. . 184,600 82,150 Bar Silver, London ...... 26d. Sugar, granulated ...0585@.06 .05% 
East Cent. Tex.. 42,150 56,750 Bar Silver, New York .... 56%4 Iron, 2X Phila ....22.75 23.50. 
Southwest Texas. 37,450 39,700 “ae Ste billets, Pi ; 35. 
North Louisiana. — 52.250 51,150 *As of Wednesday, April 13, 1927. Lead - ee ae se 00 
Arkansas eee 122,400 169,450 NN 6d sic its an 3 13.00 13.80 
oastal exas .. 137,900 75,200 Zinc, E. St. L. dely.. 6.40 7.15 
Coast. Louisiana. 18,850 11,350 London Market ON cae cag alo "6800 64.50 
eee ee ae 106,000 100,500 Money in London at 4% per cent; Cotton, mid upland ..14.50 19.45 
fy | ree 56,600 73,150 short bills at 4% per cent; three PEMOCIGEMS 2 vvcccnsex 04% 05% 
Montana New aioe 14,550 22,750 months’ bills at 44;@4% per cent. Silk, best No. 1 to ext. 5.55 6.03 
xy A eparos Hered 6,350 Gold bullion 14d. at 84s 11%4d. Rubber, spot ........ .4070 4920 
acl c Sa ane 4,000 Bank of England shipped bar gold Hides, Nat. steers .. .14 -11% 
belie ,200 597,000 valued at £12,000 to Spain, £17,000 to + ga Rs + ee = ie aan 19 
2 I S« 1 18,00 $ A rude oll, Mid-Con. 
PE ow dacesns SATS ROO 1,946,200 ndia and £ © to the Argentine 33 to 33.9 grav. .... 1.07 1.80 
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Pe- Pay- Stock of 

Corp. Rate iod able record 
American Chain. ..............0009- 75c Q Apr. 15 Apr. 14 
SS lL re J Q May 2 Apr. 15 
Am. — Tel. Q Apr. 29 Apr. 15 

| SNRs EES. $1.75 Q Apr..15 Mar. 15 
ps RIN HINES. Lccccerccttcntenecansaiaae NT, ccaneciisiews” . walubacednie 

PME, cescietnatcauioma ; SRM “acitecnemsis,. cseabebenes 
Artloom Corp. pf. May 18 
eS ‘ June 20 

Do $1.75 ; Sep. 20 

Do $1.75 Q Jan1’28 Dec. 20 

Do $1.75 Q Apr1’28 Mr 20’28 
TS a Sl cen 1%% Q May 1 Apr. 20 

ae M May 2 Apr. 20 
M June 1 May 20 
M July 1 June 20 
Q July 1 June 20 

~ Coppe sactontasisebealismmacerdctaitce 5 June 15 May 31 
Cluett a May 2 Apr. 20 
Comw. Edison ........ May 2 Apr. 15 
Consol. Laundries Apr. 30 Apr. 20 
Continental Can. ‘ Q May 16 May 5 
Denver Jt. Stk. Ld. Bk.............. 4 SA July 1 June 25 
Eastern States Power, pf....$91.75 Q May 1 Apr. 15 
smpire Bond & Mortgage, 7% 

* GASES Aer RESTS $1.75 Q Apr. 15° Mar. 31 
Gillette Safety Razor .............. $1 June 1 May 2 

NG RR AE ae 12%c Ex June 1 May 2 
Gossard (H. W.) Co. ....331/3c M May 2 Apr. 20 

SENS tee 33 1/3c M June 1 May 20 

ee ....00 1/3c M July 1 June 20 

RS ee eed $1.75 Q May 2 Apr. 20 
Hart, ry ee $1.50 Q May 31 May 17 
SERN TO, scccctsanienctcmnene 25¢ May 24 May 7 
Hudson & Manhat. ............ 1.25 SA June 1 May 16 
ge $1.00 Q Apr. 15 Apr. 7 
Inter. Paper 7% pi..........<.- 1% Q Apr. 15 Apr 1 
Internat. Rys. of Cent. Am. 

Tl; «| ccniiehincceabgeanandabekeevcanvensitcen 4% Q May 16 Apr. 30 
Ipswich Mills pf......... Q May 1 Apr. 18 
Irving Savings Bank - oe 8 3. 
Jewel Tea pf. ....... Q July 1 June 15 

Do pf. $7 acc. .. . July 1 June 15 
ei Dept. S..... Q Apr. 28 Apr. 20 

_ ees : Q May 2 Apr. 20 
lier 0 ee ere 1% Q May 10 Apr. 30 
Louisiana 0. R. pf. ...$1.62% Q May 16 May 2 
Mahoning Coal .................. $12.50 Q May 2 Apr. 14 
McCord Radiator & _ &... - Q May 1 Apr. 21 
MEER, MIE anienecocientesesesenses Q May 2 Apr. 22 

eae Q May 2 Apr. 22 
Middle West Utilities Q May 16 Apr. 30 
i "ee Q May 2 Apr. 21 
National Biscuit pe ke @ July 15 June 30 

PN a reese sta ccares Q May 31 May 17 
N. Y. & Honduras Ro- 

sario Mining c Apr. 30 Apr. 20 

Do LEER eee | Apr. 30 Apr. 20 
North West Utilities pf. ....$1.75 May 16 Apr. 30 
Pac. G. & E. pf. new (in.)..37%c Q May 16 Apr. 30 
Pacific Coast Co. Ast pf. ....$91.25 Q May 1 = Apr. 25 
Patino Mines, 1s . May 5 Apr. 27 
Penmans Ltd. new... Q May 16 May 5 

MEE. Aepsancibeettorerssenetasaiesess Q May 2 Apr. 21 
Pick (Albert)-Barth & Co. 

ND, RES SEES rece 43% Q May 16 Apr. 25 
ONE TORS a crcensssicenssicsnccd $1.25 Q May 1 Apr. 21 
Preise Gil & Gas .....<............ 50e Q May 31. Apr. 30 
I I en ceeieecencactansuninsces $2 Q May 16 Apr. 30 
Rho. Isl. P. S. A. (In) =e, 2 See 3° Boe $5 

BD SING) <ecehicccacincensncdtnakenass 50cec Q May 2 Apr. 15 
Savannah Sugar Si.50 Q@ Mas 2. Apr. 1% 

I ee a ee ae 50c Ex May 2 Apr. 15 

SG, SSS ee Peres 3% @ May 2 Apr. 15 
Shell Union Oil pf.............. $1.50 Q May 16 Apr. 29 
Sinclair Con. Oil  pf-............ 2 Q May 16 May 2 
NE accesses sicccesescoocesc 50c Q June 15) May 16 
Tenn. Elec. P. 6% Pf..... $1.50 Q July 1. June 15 

OO I pcs $1.75 Q July 1° June 15 

Do 7.2% pf. . A Q July 1 June 15 

De 66 We .nu.:.500 M May 2 Apr. 15 

OD We ON ceicecesesactescoresceess 50c M June 1 May 16 

De Oo. O.. ...:.... M July 1. June 15 

Do 7.2% pf. M May 2 Apr. 15 

Oe: a We sewieckcccmenes M June 1 May 16 

ee CS Ae apseer M July 1 June 15 
Tobacco Products A ............ Q May 16 Apr. 27 
Tung Sol. Lamp Wks............20e Q May 1 Apr. 20 

Do A... ecceee-.45C Q May 1 Apr. 20 
Washburn Crosby Co. “pt. Aaemccres 1% Q May 1 Apr. 23 
Woolworth (F. W.) Co. ....$1. 25 @ June 1. Apr. 28 

“O 
Worth Many Times the Price 


I have been a regular subscriber to THE 
FINANCIAL Wortp for the past seven years 
and therefore realize and appreciate its 
value to any person interested in investment 


or speculative securities. 


Realizing as I do the vast benefits which 
have accrued to me in a financial way 
through the medium of your services, I 
know that the price of a year’s subscription 
to your very valuable publication, plus the 
additional services which you render to 


regular subscribers, 


is well worth many 


times the price you specify, and I feel very 


glad to recommend it to my friends. 


GuERNSEY W. ELLIs. 
“Tell your friends they need it.” 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars 

periodicals and special letters pertaining to investments and other 

timely subjects which we believe are of interest and profit to our 
subscribers. 


Upon request and without obligation, any of these listed below will 
be sent free, direct from the above houses by whom issued. 


Kindly send request to CuRRENT LITERATURE DEPARTMENT, 


THE FINANCIAL WokrLpD, 53 Park Place, New York, N. Y. 


The Safety of Savings—Not the ordinary plan for saving money, but 
one that affords from 4% to 6 per cent per annum. This little 
explanatory book is of interest to anyone who desires an investment 
return for a saving of money. Mailed on request. 


The Borden Company—A New York Stock Exchange firm has pre- 
pared a tabulation comparing the Borden Company capital stock 
with the common stocks of other companies through an analysis of 


their equities and earning power and the ratio of these two factors 
to their current market prices. 


“Mexican Government and Railway Bonds”—A four-page circular which 
contains a discussion of the modified agreement as it affects a rep- 
resentative list of Mexican Bond issues. Copy upon request. 


Other People’s Money—tThis is the title of a monthly magazine de- 
voted to safety of other people’s money. It is published by a well 
known firm of investment bankers with a record of forty-two years 
of investment service to their credit. Copy of this publication upon 
request. 


The Ideal Investment—A booklet describing the essential features of 
guaranteed first mortgage and first mortgage certificates yielding 
2% per cent and legal for trust funds in New York State, backed 
by capital funds of more than $40,000,000. Mailed on request. 


What Every Security Holder Should Have—A New York Stock Ex- 
change house has issued a “Customer’s Securities Kecord Book” 
which is well worth sending for. 


“Putting Your Dollars to Work”’—Several simple, yet fundamental 
principles should govern the planning and building of a personal 
bond and investment reserve. A new booklet issued by one of the 
largest investment banking houses in the world discusses these 
principles in detail. 


Accumulation vs. Investment—Accumulating wealth has become in- 
creasingly easy, while investing wealth has become increasingly 
difficult. A revised edition of the booklet “Answers to Questions 
About an Investment Trust” containing new material of interest 
to investors has been prepared and will be mailed upon request. 


“How to Make Your Money Make More Money”—An interesting book- 
let describing the reasons why so many fail in handling their 
money, and outlining methods that have been used for years by 
those who have been successful in investing, with concrete illus- 
trations and specific suggestions, 


For Dealers in Unlisted Public Utility and Industrial Bonds—A 20- 
page booklet, just off the press, listing approximately 2,000 issues 
with latest quotations, also weekly quotation sheets. 


“Making Profits in Securities’—An interesting booklet of forty pages 
of special interest to those buying and selling listed securities. 


Odd Lots—A well known firm, members of the New York Stock Ex- 
change, has published a book setting forth the advantages for both 
the small and large investor dealing in Odd Lots. Copy upon 
request. 


“Ten Minute Attention’-—A New York Stock Exchange firm issues a 
weekly which contains a condensed, but inclusive, summary of 
important events of the week affecting the financial and com- 
mercial world. Busy people will appreciate this efficient way of 
keeping posted with expenditure of very little valuable time. 


“Security Salesmanship the Profession’—An interesting discussion of 
this specialized field together with information about the Course 


of Training being adopted by scores of the leading investment 
houses for their men. 


Consistent Investment Success—An interesting booklet of unusual value 
to investors describing how an investment fund can be safely and 
consistently increased by investing in sound common stocks. 


“Status of Utility Stocks”—What are the most attractive public utility 
investments? An interesting circular issued by a stock exchange 
house discusses this. Investors will profit by reading it. 

















Announcing 


GRAHAM BROTHERS CORPORATION 


NEW YORK 


A financial organization of broad 
scope, newly established in New 
York and operating in the indus- 
trial field. Already participating 
extensively in the ownership of 
industrial enterprises, and having 
at its command the resources for 
investment in manufacturing or- 


' ganizations engaged in varied lines 


GRAHAM BROTHERS CORPORATION 


ONE EAST FORTY-FOURTH STREET 


NEW YORK 





